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The agent identified by these numbers is equipped 
to go places in the bonding business. The figures 
symbolize the advantages he possesses as an 


F&D representative. Here’s what they stand for: 


49 —the number of F&D field offices spotted throughout the country, 
each staffed with practical men whose sole assignment is to help agents 


and brokers build business. 


59 —the number of years during which F&D has specialized in fidelity 
and surety bonds: over half a century of constant growth to the point 
where, today, F&D handles a larger gross volume of fidelity 


and surety business than any other company in the entire industry. 


0 —the number of obligations which F &D has failed to settle 
promptly and fully, good times or bad... 
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n every Insurance Company of North America Companies 


advertisement you are the “man in white’ who stands between 
the insured and loss. 
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McCarran-Celler 
Probe Seen Dead 
for This Session 


Aimed at Life Companies 
But Could Have Brought 
in Other Insurers 


The proposed McCarran-Celler joint 
congressional investigation of the life 
insurance business, which by its terms 
was broad enough to have got into the 
fre and casualty business, appears to 
have been killed by Senate rules com- 


mittee action. 

The committe rejected a motion by 
Senator Ives, New York Republican, 
to report favorably the McCarran 
resolution for investigation of the life 
insurance industry. The resolution is 
still pending before the rules com- 
mittee and technically an attempt could 
be made to get favorable action on it 
later, but it is regarded as being dead, 
at least for this session. ; 
This development does not entirely 
remove the possibility of investigation, 
however. The anti-trust inquiry ot 
Congressman Celler is still going on 
and an inquiry into lobbying is pro- 
posed. Celler said he hadn't made up 
his mind what to do about his own 
resolution, identical with McCarran’s, 
which has been pending for months 
before the House rules committee. 


Might Get into Insurance 


Asked whether his own House judi- 
ciary subcommittee investigation ot 
anti-trust laws would go into the in- 
surance industry, Celler replied that 
his group could not go as far as the 
joint resolution envisaged, but he added 
that his committee will tackle insurance, 
like other industries, so far a$ it relates 
to monopoly. ; 
Rep. Celler mentioned that President 
Truman had directed government off- 
cials to cooperate with his anti-trust 
subcommittee in its work and added 
that some 20 departments and agencies 
are doing so through various task 
groups to which different subjects or 
phases of the problem have been as- 
signed. These task groups will deal 
with various exemptions from the anti- 
trust laws, including that applying to 
insurance under public law 15. By the 
end of October, Celler hopes to have 
the reports of the various groups in 
hand and digested so that his subcom- 
mittee can begin a new series of anti- 
trust hearings in November. 

Bigness in industry will be the sub- 
ject of a separate hearing by one of 
these task groups, Celler said. 
Discussing the proposed study of the 








operation of public law 15, Celler said 
that this will be carried on to the extent 
that it is tied up with monopoly. He 
referred to the Southeastern Under- 
writers Assn. case as indicating that 
monopolistic practices existed in the 
‘ire insurance industry. 


Hegrenes Fargo Chief 


Fire Underwriters. Inspection Bureau 
of Minneapolis has appointed P. N. He- 
grenes as branch manager at Fargo, 
N. D., to succeed the late Irving J. Peet. 





Application has been made for a 
permit to incorporate Southwestern Mu- 
tual Fire of Los Angeles as a county 
fire mutual. 


General Fire Rate 
Revision Filing Is 


Made in Penna. 


HARRISBURG—Member companies 
of Middle Department Rating Bureau 
have filed a general revision request on 
fire insurance rates for ordinary terri- 
tory in Pennsylvania with the insurance 
department. 

Department officials declined to indi- 
cate a trend in the new rates, which 
were suggested after the state started 
an investigation into fire premiums, un- 
til they have time to study the proposed 
changes, except to say that some were 
increased and others decreased by the 
proposal. 

The board of governors of Middle 
Department Assn. of Fire Underwriters 
the other day directed Carlyle H. Hill, 
executive manager, to review with the 
insurance department and to file with it 
the proposed new rates, subject to pos- 
sible minor modifications. 


75% of NYFIRO 
Favor Escott Plan 


About 75% of the 250 companies that 
voted in the poll of New York Fire In- 
surance Rating Organization on the 
Escott plan for handling multiple loca- 
tion risks, voted in favor of that pro- 
gram, the governing committee of the 
organization let it be known. 

The program now involves setting up 
conferences between New York Fire 
Insurance Rating Organization and Su- 
perintendent Dineen of New York, who 
is returning from a European trip. 

One possibility is that the Escott plan 
will be filed with the New York depart- 
ment in behalf of those companies that 
are in favor of it. Some of the com- 
panies that are opposed to the Escott 
program, it is expected, will file their 
own plans and this will necessitate that 
they withdraw from the rating bureau 
for this class. 


Mich. Leaders Honor 
Forbes at Aug. 17 Banquet 


More than 250 insurance industry ex- 
executives, agents, and others honored 
Commissioner Forbes of Michigan Aug. 
17 at a testimonial banquet at the Book 
Cadillac Hotel, Detroit, on his recent 
election as president of National Assn. 
of Insurance Commissioners. 

Mr. Forbes is the fifth Michigan com- 
missioner to head the N.A.I.C. 


—_— ® 
J . 

Utah Regional Gathering 

A regional meeting of. Utah Assn. of 
Insurance Agents was held at the re- 
sort town of Fish Lake. The executive 
committee members were present. Be- 
sides the business sessions there was 
a dinner dance and excursion. Presi- 





dent Francis B. Goeltz, of the Utah 
Association presided. 
Ray E. Carr, executive committee 


member from Richfield, was chairman 
of arrangements. Due to the illness of 
Utah’s state national director, Adrian 
W. Hatch of Logan, Ralph Cal- 
lister, of Salt Lake City was designated 
as alternate to attend the N.A.I.A. 
meeting. 


De Hart Rejoins Phoenix 


Charles F. De Hart, who for the past 
several years has been assistant mana- 
ger of the insurance department of the 
Chicago “Tribune,” has resigned to be- 
come associated again with Phoenix of 
Hartford, with headquarters at San 
Francisco. Mr. De Hart was with Phoe- 
nix before the war as Illinois state agent 
and he served as a navy officer during 
the war. 


N.A.LA. to Debate 
Installment Plan 
Issue at Chicago 


The issue of installment payments on 
term business will be a major item on 
the business agenda at the annual meet- 
ing of National Assn. of Insurance 
Agents at Chicago Sept. 19-22. Charles 
P. Butler, executive vice-president of 
N.A.LA. has announced that the organi- 
zation’s executive committee has voted 
unanimously to present the question to 
the national board of state directors for 
action. 

The executive committee, he said, has 
recognized that competition for busi- 
ness has produced several plans of in- 
stallment payment that have a decided 
tendency to destroy the term rule and 
endanger agents’ ownership of expira- 
tions. 

Mr. Butler explained that the reason 
for and the basis of the application of 
the term rule has been substantiated 
over the years. Any alternative which 
violates the established precepts may 
open up an avenue of attack that could 
eventually destroy the entire practice. 
He pointed out that the increzsed cost 
to the agent involved in many of these 
plans has not been adequately recog- 
nized, nor has the serious effect of such 
plans upon all agents been given ade- 
quate consideration. 

He added that the issue will be thor- 
oughly explored at the annual meeting 
and debated with the hope that a unani- 
mous expression of opinion will be forth- 
coming “to influence the vast majority 
of insurance comapanies not to forsake 
sound principles for the sole purpose of 
meeting a competitive situation.” 


Sauers Heads St. Petersburg 
Board, Now Rechristened 


The name of the St. Petersburg local 
board has been changed to Greater St. 
Petersburg Assn. of Insurance Agents 
and Harry L. Sauers, Jr., was elected 
president. The former name was St. 
Petersburg Insurors Exchange. First 
vice-president is John M. Phillips and 
Mrs. Margaret Seekins was reelected 
secretary. Charles A. Brooks, deputy 
insurance commissioner, gave an ex- 
planation of the new Florida automobile 
financial responsibility law. Also present 
at the meeting was John Ferlita, referee 
of the auto responsibility law for the 
St. Petersburg area. While in the city 
Mr. Brooks gave a radio appearance 
over WSUN on the responsibility law. 


Plan Mich. Fire Conference 


_ LANSING—Elaborate plans are be- 
ing made for the Governor’s Fire Pro- 
tection Conference, scheduled for Oct. 
22 at Grand Rapids, Mich. 

Bruce Bielaski of National Board, 
executive director of the President's 
Fire Prevention Conference, is expected 
to speak. Michigan Assn. of Insurance 
Agents and field men’s organizations are 
formulating the program. Glenn E. 
Thom, president of the Detroit Fire 
Fighters Assn. is general chairman, and 
Waldo O. Hildebrand, Lansing, secre- 
tary-manager of the Michigan agents, 
is executive director. 


Promote C.P.C.U. Study 


Toledo (O.) Society for the Advance- 
ment of C.P.C.U. has been formed to 
set up a-study program to assist appli- 
cants in preparation for the C.P.C.U 
examinations. Tentative plans call for 
one study session a week at Perrysburg, 
O., high school. The program has been 
set up as an extension course by Bowl- 
ing Green University, regular college 
credits to be given for satisfactory com- 
pletion of the course. 


Tenn. Commissioner 
Asks Bond in Rate 
Reduction Fight 


Allen Files Answer in 
Injunction Proceedings of 
Inspection Bureau 


answer to. the 


NASHVILLE—In 
recent action of the Tennessee Inspec- 
tion Bureau and affiliates in securing 
an injunction against the enforcement 
of an order making the fire premium 
reduction order effective July 1 applica- 
ble to outstanding business, Commis- 
sioner Allen has filed a reply brief in 
Davidson county circuit court which 
contends that action of the companies 
“leaves the policyholder unprotected 


unless a proper bond is made or a trust 
fund established.” 

Presumably this would approximate 
the estimated $2% million reduction to 
which Mr. Allen claims those with out- 
standing policies are entitled. The reply 
also contends that the reduction order 
does comply with the state’s 1945 
rate regulatory measure. In informed 
quarters it is believed that the demand 
for the “protection fund” is a_ move 
to get the Tennessee Inspection Bureau 
and its affiliates to withdraw the injunc- 
tion plea. 


Political Implications 


The political implications of the 
whole controversy became apparent the 
past week with the publication by the 
Nashville “Tennessean” of a series ot 
articles by Nat Caldwell, crusading re- 
porter, on the general theme that reduc- 
tion of fire rates has been held up for 
at least five years by former Commis- 
sioner James M. McCormack, allegedly 
at the behest of E. H. Crump, Mem- 
phis, who would be, they say, protect- 
ing the profits of Southern American 
Ins. Co., Crump’s own fire company. 
Silliman Evans, still a director and tor- 
mer president of Maryland Casualty, is 
owner of the “Tennessean” and a 
known enemy of Crump. The material 
has not appeared in any form in the 
Nashville “Banner.” ; 

Caldwell is claiming that profits of 
fire companies operating in Tennessee 
are 9% above the level fixed by Na- 
tional Assn. of Insurance Commis- 
sioners and that the $23 million paid in 
fire premiums in the state in 1948 would 
have been cut nearly $6 million by 
application of the 50% loss ratio across 
the board. - : 

Mayor Cummins of Nashville has in- 
structed City Attorney Yokely to “in- 
vestigate immediately the fire rates 
charged on city buildings and seek the 
best possible revision in rates. He 
stated that he believes the city’s rates 
should be reduced “at least one-third 


Mo. Salaries Increased 


Governor Smith of Missouri has 
signed bills that provide salary increases 
for the superintendent of insurance and 
his chief assistants. 2 

The compensation of Superintendent 
Jackson is increased from $6,000 to 
$7,000; the deputy superintendent is to 
be raised from $4,500 to $6,000, and the 
actuary from $5,000 to $6,000. 

Under the new bills the term of the 
superintendent will be at the pleasure 
of the governor and concurrent with 
his term of office rather than a four-year 
appointment as at present. 
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S.E.U.A. Continues Pay Plan 
Study; Bank Enters Arena 





NEW YORK-—Southeastern Under- 
writers Assn. has worked out a tenta- 
tive premium payment plan for term 
business, but before filing it or other- 
wise putting on it the seal of final ap- 


proval, it is understood it will be thor- 
oughly | discussed with agents. In the 
meantime, it is said that Western 
Underwriters Assn. has a premium 
payment plan in the discussion stage. 
In Indiana, Iowa, Kentucky, W.U.A. 
states, premium payments plans for 


term business are prevalent. 
As an indication that the banks and 
premium finance companies that handle 


insurance premium business are pre- 
pared to protect their stake in this 
field, Barnett National Bank of Jack- 
sonville, Fla., on Aug. 12, under the 
signature of Alex. Mitchell, manager 


of the premium loan department, notified 
fire company executives, field men 
agents and others in Alabama, Florida, 
Georgia, North and South Carolina, 
that it is putting into effect a new 
frnance plan for term payments of $100 
or over. The annual payment plan is 
—— immediately, and the rate is 
2.67% simple interest. The letter states 
that ‘this is at the same rate as under 
the installment and renewal plan now 
being used by insurers where the initial 
payment is the annual premium and 
subsequent payments on anniversary 
dates are 80% of the annual. 


Suggest This as Answer 


Some company men and agents 
wonder why this isn’t the answer to 
the competitive situation created by the 
entry of companies into the field of 
term business on an annual basis. They 
observe that at least in this one instance, 


the difference between the bank and 
some of the new plans that are in use 
is around $7 per year, on a $100 per 
year premium and for that difference, 
the agent eliminates collecting the pre- 
mium once a year for three or five 
years, he gets his commission at once, 
and the company has no reserve prob- 
lems. 

One executives are 
whether carry- 


question that 
considering seridusly is 
ing the balance of term premiums due 
on the annual payment plan as “ac- 
counts receivable” in assets is sound, 
if all companies are using some such 
plan. Just how good are such assets 
when insured does not have to sign 
anything and the premiums actually 
are exposed to annual loss through 
competition ? 


Illustration of Bank Plan 


The Barnett Bank, which has been 
in the premium financing field for many 
years, gives an outline of its plan. 

Under its premium contract it is not 
empowered to cancel a policy unless 
there has been a ten-day default, the 
bank states. Actually, as a rule, it 
cancels on the 11th day after the anni- 
versary date of a policy. Because of this 
it is precluded from permitting the down 


payment to be exactly the equivalent 
to the annual premium as under com- 
pany plans. This left two alternatives, 


either adhere to its present down pay- 
ment requirements and permit annual 
installments to mature on anniversary 
dates of policies, or reduce the down 
payment to the annual premium and 
require that the first annual installment 
mature in 11 months after policy date. 
Che bank adopted the former procedure 
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as agents, general agents, field men and ] R C 
Sotkenes sactie toteved kt.  Seeee ry ate ut 
on this basis the new bank plan is: - 
Term of Policy..... 3 Yrs. 5 Yrs. Approved in All 
Down Payment .... 43% 28% 
Annual Installments. 2 4 
Rate of Interest... 267% 267% states Except Va. 
Interest Factor ..... 4.0 6.67 
(Applied to finance balance) The approximately 15% rate redu¢. 
° tion filing of Inland Marine Insurane, 
Comparison Made Bureau for personal jewelry insurange 


Example and comparison: 


3arnett Company 
; Plan Plan 
5-Year Premium ..$400.00 $400.00 
Down Payment.... 112.00 100.00 
OS ere 288.00 300.00 
ROI. acs. o's acne 19.20 20.00 
Amount of Contract. $307.20 $320.00 
4 Annual Install- 
ments @ .......$ 76.80 $ 80.00 


(Beginning one year after policy date) 
Total Cost ........$419.20 $420.00 
Or, the same premium, converted to 

a 3-year term, could be financed under 


the bank plan as follows: 
3-Year Premium........... $250.00 
Down Paymeat............ 107.50 
POLE ee 142.50 
SRE eee ae 5.70 
Amount of Contract........ $148.20 
2 Annual Installments ‘a $ 74.10 


Advantages Claimed 


The bank plan claims the following 
advantages for its plan: Total cost to 
assured is slightly less. The agent is 
relieved of the burden and greatly in- 
creased cost of handling annual install- 
ments himself. He receives his full 
commission when the policy is written. 
The possibility of losing the business 
to a competitor on an anniversary date 
is minimized because of the slightly 
higher down payment. There is main- 
tained the basic principle upon which 


and persona] jewelry cover when sche. 
uled under the personal property floate 


has now been approved in all state 
except Virginia, to become effectiy, 
Sept. 1. 

Under the new rates the annual pre 
mium for the first $5,000 insurance ; 
$1.60 as against the old rate of $1.87 
For the next $5,000 cover, the premiyp 
is now to be $1.10, from $10,000 t 
$50,000, 60 cents and from $50,000 tg 
$100,000, 35 cents and for policies oj 


more 
applied 


$100,000 or 

55 cents 

amount, 
The rate reduction 


the premium is to be 
against the entir 


may, it is believed 


cause something of a market stringency 
for borderline risks in metropolitan 
territories where the experience ha 


been less favorable than the average 
The reduction is based upon the 
national average and is applicable na 
tionally, but there are spots that have 
had a doubtful record even at the ol¢ 
rates and here it is likely that the under. 
writers will watch their commitments 
closely. 


discounts were originally allowed to 
purchasers of term policies nama 
that the premiums paid in full : 
advance. 

It is pointed 
S.E.U.A. proposal 
abandoned, the five 
were $82.40 for a total of $412 (the 
same total as under the North America 
plan), a difference of $7.20 from the 
3arnett Bank charge 


be 


out that under th 
that has now been 
annual installments 
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N. Y. Agents Voice 
Strong Opposition 
to Installment Plan 


A statement expressing “vigorous” op- 
position to the plan for annual install- 
ment premium payment plan for term 
policies has been issued by the execu- 
tive committee of New York State Assn. 
of Insurance Agents. Reference is made 
to the plans that were formulated by 
Southeastern Underwriters Assn., the 
New York -group saying that these 
are perhaps being considered ‘for use 
elsewhere. 

The amended plan of S.E.U.A. is still 
objectionable, this being one under 
which the first premium would be equal 
to a full premium at the annual rate. 


This is not, in fact, a term plan, the New | 


York agents state, but is in effect an 
annual payment plan with the present 
term discount improperly allowed. It is 
a discrimination against assured with 
risks not eligible for the term discount 
and is an unfairly discriminatory com- 
petitive device. This, the New York 
agents say, will have the effect of a 
general rate reduction together with a 
general reduction in commissions. It 
will increase the work and expense of 
companies and agents and will prove 
burdensome, impractical and unduly 
costly. 

The New York agents state that the 
financing of business accounts, including 
insurance premiums, is the function of 
banks, finance companies, etc., and not 
of insurance companies. The agents call 
upon all companies to reject such a plan 
and urge the New York department to 
disapprove any such plan that might be 
filed. 


Okla. Auto Rate Filing 
Elicits Opposition 
OKLAHOMA CITY—Commissioner 


Dickey announces that a hearing will be | 


held early in September on the auto- 
mobile rate increase filings of National 
Bureau of Casualty Underwriters. The 
increases range up to 50% at some 
points for P. D and up to 16% for B. I. 
Also, the classification of drivers under 
age 25 would be introduced in Okla- 
homa. Under the filing the rate changes 
would become effective Sept. 12. 

E, J. O’Conner, executive vice-presi- 
dent of Oklahoma Associated Industries, 
has registered opposition to the increase 
and has asked the state insurance board 
to ascertain if the new rates are in con- 
formity with Oklahoma experience. 


G.A.B. Has Southern Shifts 


General Adjustment Bureau has ap- 
pointed Francis M. Holmes as manager 
at Lake Charles, La., to succeed W. W. 
Harrington. Mr. Harrington is being 
transferred to Monroe, La., as manager, 
to succeed A. R. Marlow, who in turn 
is being transferred to Houston, Tex., 
as senior fire adjuster. 

Mr. Holmes has been in the claims 
departments of Employers Liability and 
Travelers. He joined G.A.B. in 1936 at 


Fort Worth and was transferred to Lake | 


Charles in 1941. After a period in the 
service, he was reassigned to Fort 
Worth in 1946. 
. Mr. Harrington was at Monroe as ad- 
juster until being named manager at 
Lake Charles in 1948. 
George W. Kline, general adjuster at 
ouston, is being transferred to San 
Antonio, 


Announce U. of Tenn. School 


KNOXVILLE — The University of 

ennessee extension division, in co- 
Operation with Tennessee Assn. of In- 
Surance Agents, will hold its fire and 
casualty insurance seminar Sept. 12-14. 
The faculty for the school will include 
Dr. Clyde J. Crobaugh, university pro- 
fessor of finance; John F. Lee, superin- 
temdent Tennessee Audit Bureau, Nash- 
ville, and T, K. Robinson, Memphis, for- 
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mer president of the state association. Senator Harry Byrd to mental waste and extravagance, the 
The course is divided in sections suited - elimination of which is also a major 
to agency owners and salesmen and to Address N.A.LA. Meeting objective of the N.A.ILA. “letters for 
policy writers and office personnel. To- ¢ ~~ | freedom.” 
tal cost, exclusive of meals, will be $11 gee my 2 F. Byrd of. \ j ors cow = 
ry ~ ors wi address the morning session Sept. hi 
for each person. 22 of the annual peewee of National Gets Ill. Tech Schol Pp 

Assn. of Insurance Agents at Chicago. Mac Curless of Wichita has been 
Three New LA.S.A. Members This will be the senator’s second ap- awarded the 1949 Kansas scholarship 
Three more companies have become P€arance before the N.A.LA. He spoke in fire protection engineering at Iili- 
members of Insurance Accounting & 2 the annual meeting at Pittsburgh nois Institute of Technology. He was 
Statistical Assn. They are Employers 1_1943 on the need for economy and sponsored by Kansas Inspection Bu- 
Liability, Firemen’s of Washington and efficiency in government. — ; reau and» has been with its Wichita 
Georgetown, and Ventura County Mu- The senator has distinguished him- branch since graduation from high 
tual Fire. self in as a foe of school. 
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Inland Marine Record by 
Classes Given for 1948 


The grand total of inland marine 
premiums written in 1948 was $229,- 
834,862 with paid losses of $98,589,468 


and a loss ratio of 42.9 according to the 
report on inland marine premiums and 
losses for the year compiled by Inland 
Marine Insurance Bureau. 

In the exhibit which is reproduced 
in part in this edition, total premiums, 
losses and loss ratio is given for each 
class of business, and the proportion of 
the premiums that were written by mem- 
bers and subscribers of Inland Marine 
Insurance Bureau. 




















In the full report the results are sub- 
divided for members of Inland Marine 
Insurance Bureau and subscribers, for 
other steck companies and for members 


of Transportation Insurance Rating 
Bureau, which is the mutual organiza- 
tion. 


In the aggregate the written premiums 
of the I.M.I.B. members and subscribers 
were $214,529,583, paid were 
$91,9665,674, loss ratio 42.87. Other stock 
companies had written premiums of 
$7,986,091, losses $3,794,568, ratio 47.51. 
Transportation Insurance Rating Bureau 


losses 





























——__—_——_Total 
Ratio I.M.I.B. 
Losses Paid Percent 
Written Paid to Prems. of Prems. 
Class Premiums Losses Written Written 
Personal property floater 
Blanket—full coverage 
on 
t o 
5.000 amG@ WREOP ...cccccces 115.07 85.52 
Rae Oe OD on. cccnecen 73.88 88.50 
Dn OO DOO caceccececde 66.87 89.30 
Sees GEE OVEP cccccccecces 71.56 93.83 
Total full coverage........... 87.38 88.42 
Blanket—deductible 
Bees ME WRSOP coccccceccve 51.79 74.64 
SO DEO eae 38.79 79.25 
10,001 to 20,000 : 39.3 82.09 
20,001 and over ...... , 49.16 87.35 
Total deductible coverage.. 17, 098.960 76 57 
Misc. scheduled property...... 199,977 77,629 38.82 
Personal jewelry 
rr eels «6 Sodwheee.d se 31,156,432 11,890,582 38.16 91.42 
$5 i ED: 6 weeds ne 60a 60d 6:8 754,752 257,387 34.10 91.67 
Required details not furnished Sie 3. Raa 1 Sahota ¢ Seat 
Personal furs 
Minimum premium policies.... 3,622 781,846 82.72 
All. others erTre 1 72,120 3,412,121 93.51 
Required details not furnished 14,417 3,360 9.07 
Fine arts—private collections 
Protected areas ...... ssecee 1,606,538 317 19.79 95.74 
Unprotected areas . 131,509 48,754 37.07 98.04 
Cameras and sound equipment. 
i POE avctaescovcse 1,470,229 543,872 26.99 0.78 
Commercial X motion picture 
producers ‘ : 142,320 $1.25 10.23 
Motion picture producers 94,845 85.45 16.5 
Required details not furnished cee) “Ealzewn 100.00 
Musical instruments 
Individual—non-prcfessional.. 90.39 
Individual—professional ‘ 13.15 
Orchestras, bands, etc. 91.55 
Stamp collections— private g team 91.30 
TOUTEEED BOBBOMO a.cccccecses 5 99.51 
Wedding presentS ......ceseenes 116, 534 12.83 
Personal effects ........... . 1,933,756 1, 94.71 
Furriers customers ae 
Custody riGer .o.cccveeseccvtse 4,251,140 98.87 
Legal liab. ends’t retail....... 682,154 96.87 
Legal liab. ends’t wholesale.. 47,464 87.43 
All other including certification 1,290,136 95.31 
Required details not furnished. 5,440 100.00 
Parcel Post 
COUPOR FOPM .ccccccscccesscccs 1,295,266 552 97.20 
Gee GOGGE. ctare aed sveccccsos 4,492,140 2, 97.85 
Garment contractors 
Women’s wear, etc...........-. 2,282,442 22.70 19.36 
Men’s—boys’ wear ..........-.- 737,063 18.69 99.95 
Other wearing apparel........ 1,591,337 23.29 99.70 
Required details not furnished. 137,899 9.81 100.00 
Jewelers block 
Loose diamonds ...........-++-. 518,180 28.22 99.55 
Wholesalers, OtC. ...cccccccecs 1,613,054 21.32 98.16 
DT, cn ecbesbcregueveasaes 3,284,821 28.17 97.46 
Pawnbrokers ......ccsccccsecs 58,219 16.05 99.82 
Horse and Wagon .......eeeeees 376,516 34.32 90.93 
PEE, | ode crowds secede csesoeseove 67,541 25.05 91.84 
Theatrical floaters .......0..+++- 144,053 39,270 27.26 99.38 
Bridges and tunnels 
oe GAMARBO 2icccccccccce 710,919 . 724 18.53 97.97 
Use and occupancy.........+-- 142,522 1,469 1.03 94.14 
Rolling stock railroad : 
Yard switching locomotives... 97,093 46,160 47.54 100.00 


premiums were $7,319,188, losses $2,829,- 
226 and ratio 38.65. 

There is also shown in the exhibit, a 
record of the personal property floater 
by states and territories within states. 

In the aggregate, written premiums 
for the P.P.F. were $31,011,863, earned 
premiums $28,899,955, paid losses $19,- 
949,563, ratio of losses paid to premiums 
written 64.33, indicated ratio paid losses 
to earned premiums 69.03 and indicated 
ratio incurred losses to earned premiums 
70.58 


Full Coverage and Deductibles 











— 
incurred losses to earned premiums 
75.34. 

For the deductible forms, the writteg 
premiums were $17,098,960, earned 
premiums $12,665,200, paid losses $7,792. 
791, losses paid to premiums writteg 
45.57, indicated ratio paid losses {g 
earned premiums 61.53 and indicated 


ratio incurred losses to earned premiums 
63.08. 

All premium figures represent direct 
premiums written less return premiums, 
all reinsurance premiums being excluded. 
All loss figures represent direct losses 
paid less salvages. 























Of this amount, $13,912,903 was for There is a showing also of the com. 
the full coverage form, the earned pre- bined results by classes for 1946, 1947 
miums _being $16,474,268, paid losses and 1948, the aggregate in written pre 
$12,156,771, losses paid to premiums miums being $608,755,519, paid losses 
written 87.38, indicated ratio paid losses $257,711,865 and the ratio 42.33. 
to earned premiums 73.79, indicated ratio The compilation is as follows: 

—_—_—_________Total 
Ratio I.M.LB, 
Losses Paid Percent 
; Written Paid to Prems. of Prems 
Class Premiums Losses Written Written 
$ % % 
Passenger and freight locomo- 
tives not used with stream- 
I Sure ins sae aw, Walaa © ¢ alone. 1,849,829 79,661 25.93 160.00 

Passenger locomotives used 

with streamliners .......... 160,681 0,786 12.94 100.00 

Passenger equipment excluding 

EY Ma, Elias Binns hme eee 145,418 33.44 100.00 

Short haul locomotives..... 17,333 35.33 100.00 

Tank cars .... 57.5 21.02 99.70 

SE Ee ean 30.95 99.96 
OT MEG is. wee bas cuvesce 29.02 99.66 
Films and negatives............ 4.89 99.55 
ee Gey SEED, 5. cc cccwcecne 34.81 99.32 
Wool growers floater........... 47.15 99.36 
Neon signs 

Na aoe kana o 6 10'e-nln ap 314,468 58.30 96.13 

IIIT © wd 5 wye'e.6 @4.3.0)6.00 0's oe 278.300 $7.87 91.60 
Cotton 

eens SEOMSIt TOWN... 2.20. 4{ 49 25.37 99.99 

I one coun ah eae om ae 99.91 
Motor truck cargo............ O.1¢ 81 40 5.12 
Transportation (open and annual 

IS enon art ows os iaetaidia Ww ated 55.95 98.46 
Transportati ion (al ll others)... ; 40.45 94.69 
Fine arts—dealers, museums, etc 30.13 99.37 

sailees customers ......... 40.33 90.14 
Processing risks _ ‘ Ie 33.92 99.35 
Deferred payment merchandise 38.22 93.91 
Contractors equipment floaters 42.63 95.66 
Sattorm ieee 23.75 99.43 
Cold storage loc kers Coy tor). 21.02 98.95 
Accounts receivable polic ies 18 99.93 
Agricultural implements floater. 27.40 99.60 
NE OEE ET OE TOP 40.24 99.15 
Boats including canoes and sail- 

boats and outboard motors.. 315,192 106,033 33.64 94.60 
Boat and motors inboard pri- 

SS a ee eS eee 72,702 277,005 58.60 99.56 
Boats and motor inboard com- 

mercial See DATO 10,463 25 244.47 100.00 
De partment store floaters....... 151,993 106 69.89 99.7 
Golfers equipment floater....... 51,681 37 73.05 97.28 
Gun floaters thd bb cathe ee eek 38,986 aa, 29.67 97.77 
Installation floater ......s.cce« 1,742,043 428, 24.60 99.32 
Live animals and pelts insurance 

ther than livestock........ 112,091 38, 33.99 99.89 
Morticians equipment floaters... 18,672 1 8.35 99.91 
Morticians liability ............ 12,290 3 29.93 100.00 
Paraphernalia floater ........... 90,385 66 73.91 100.00 
Salesman’s samples ............ 828,363 371 44.82 98.84 
Scientific instruments floater.... 64,271 15 23.77 94.88 
Silverware floater ......cccscees 133,802 44 32.91 95.01 
Surgical and dental instrument 

BORAGE gintide 6 Med aie ope me 35 30.3 95.31 
Trailer contents—auto homes... 14.51 100.00 
Valuable papers insurance...... 5, 6.54 100.00 
Warehousemen’'s legal liability. 292.7 40.53 100.00 
Government service policies.... 64, 52.42 99.77 
EE PE PT 3 53.63 100.00 
BE bccn Ss oe Sores cbhcddeWe- 1,156,7 57.40 99.88 
Leased property .......cccceees 9, 83.95 96.70 
Pe Ce voce chs baes.e <ee 74, 69.11 99.68 
Miscellaneous floaters ......... 12,804 47.27 93.64 
Canada and other countries..... 3,754 44.35 97.82 

0. ee ee 229,834,862 98,589,468 42.90 93.34 

ic ONTINU ED ON PAGE 20) 
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Sire Insurance Company 
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Auto Material 
Damage Experience 
Continues to Mend 


NEW YORK — The frequency and 
severity of automobile physical damage 
losses have declined in New York City 
and countrywide, according to automo- 
bile loss men here. The improvement 
started noticeably last October and has 
continued steadily since. It particu- 
larly gratifying to see it happen in the 
greater New York area, where the loss 
picture has been unsatisfactory for sev- 
eral years. 

One factor has been the increasing 
prop portion of new cars, loss men be- 
lieve, which provides the restraint of 
pride of ownership and probably has 
induced more careful driving. Another 


is 


thing has been the safety campaigns, 
national and local, which automobile 
men believe are beginning to have a 


wide and beneficial effect. 

The companies themselves have aided 
their own cause by declining to write 
comprehensive on the older cars, say 
1946 or older, and hiking the deductible 
from $25 to $50 on cars 1946 to 1949 
and to $100 on those older than that. 
The elimination of the comprehensive 
on older cars has reduced the so-called 


vandalism losses — scratched paint, 
dented fenders, and the like. It has 
eliminated a lot of the small but ex- 
pensive glass claims. The usual pro- 
cedure is to write the fire and broad !} 
form theft in these cases so that if a 
window is broken by a thief, the glass 
loss is covered. Premium volume has 
been high, and this too has meant a 


better ratio on the loss side. 
Theft have declined. 
grew troublesome after the war, 


These 
with 


losses 


the strong demand for motor vehicles 
and parts and the shortage. While re- 
coveries always have been high, the 


cars that were stolen and altered enough 
to get them out of the country to Mex- 


ico or South America, were hard or 
impossible to recover. One interesting 
loss reported by a loss man was that 


of a medium priced car stolen in New 
York City and sold to a dealer there. 


The motor number and other identifica- | 


tion had been changed. The dealer sold 
it to a sailor and his wife who drove 
it to the Pacific coast and then sold it. 
When the automobile was being worked, 
on, the garage discovered that it was 
a stolen automobile. The insurance 
company sold it in California for enough 
to cover the theft claim it had paid 
two years previously and all of the 
costs involved. 


Commissioner Brown Gives 
Tex. License Law a Workout 


The Texas agent-licensing law is “not 
only out of date, but it never was up- 
to-date,” Paul H. Brown, new Texas 
fire commissioner, said in an address 
before the Lubbock Insurance Ex- 
change. Mr. Brown prefaced his ex- 
tended and critical review of the licens- 
ing act by remarking that his opinions 
are those of a freshman insurance com- 
missioner making his first public 
pearance. 

The commissioner said that he hopes 
the Texas Assn. of Insurance Agents 
during the next two years will establish 
an active committee with full authority 
to study the present act and prepare 
amendments for the next legislative ses- 
sion. 

It is doubtful whether many 
applicants for license will ever write 
business for the public generally, Mr. 
Brown ‘anrved. Their main desire is 
for controlled business He charged 
that the great ellndats. in this particu- 
lar are bankers, mortgage loan brokers 
and automobile dealers, adding “there 
must be a solution for the elimination 
of this cancerous growth upon the body 
agent.” He said no one should be per- 
mitted to become an agent unless he 
makes at least 60% of his living from 
insurance through personal participation 
in the activities of the business. 


of the 


ap- | 








The present examination for agents 
and solicitors should be tightened, he 
continued, and definite qualifications for 
recording agents and solicitors invoked. 


Mr. Brown said that while he agrees 
with automatic cancellation of all li- 
censes, their renewal by individual 


agency members could be accomplished 
more informally. Licenses could be is- 
sued for as long a time as five years. 
There is no rhyme or reason, he said, 
that the department should be clogged 
up every March renewing the licenses 
of Floyd West & Co. or Cravens, Dar- 
gan & Co. A man entering the business 
should be licensed only for his first year, 
and possibly renewed for a year, and 
after that the board should’ determine 
the renewal period. 

The section on 
cellation of licenses also came in for 
some criticism by Mr. Brown. He 
pointed out that when an agent admit- 
tedly owes his company and fails 
make monthly remittances he given 
ten days’ notice of a hearing. In the 
meantime, there is a good chance the 
agent can sell a few big policies, get the 
remittances in and walk off with the 
big policy remittance. He suggested 
that the license be cancelled immediately 
and the matter set down for a hearing 
so that the agent must show cause why 
he should be reinstated. 


suspension and can- 


to 


is 


Furnace Box Blast 
at Generating Plant 
Costs $750,000 


Loss is estimated at $750,000 in the 
explosion at the electric generating plant 
at East Peoria, Ill., of Central Illinois 
Lighting Co. This was a furnace box 
explosion and the damage is extraordi- 
narily large for an accident of this kind. 
Marsh & McLennan has the line. 

The new “Riley” boiler had been in 
service for about three or four months. 
At the end of the boiler room was a 
temporary end wall to allow for further 
expansion and this, fortunately, permit- 
ted the force of the explosion to spend 
itself in that direction. 

This particular boiler was off the line 
and was being preheated by oil torches 
to bring the steam pressure up to near 


the header pressure. When this had 
been established, the torches were put 
out by stopping the oil pump, but in- 
advertently the master valve on the oil 
line was not closed, neither were the 
individual valves to the burners. 

Shortly thereafter it was decided to 


light off six burners on the adjoining 
boiler. Three of these had been in use. 





it’s the COMEBACK 


that counts! 


YOUR VERBAL COMEBACK, THAT IS, WHEN 
A QUICK-WITTED STOREKEEPER POSES THIS 


QUESTION— 


“As a proprietor of a small retail shoe 
store I fit a pair of shoes to a customer. 
A few days later my customer returns, 
complaining his feet have been injured 
by the shoes. Would my Storekeeper’s 
Liability policy provide protection 


against such a claim?” 


COULD YOU ANSWER HIS QUESTION? 


It’s a ticklish question—one you may have to answer even more frequently than you thought 
possible. Regardless of the type of storekeeper you approach, confusion about the prinofple illus- 
trated above can, wipe out business you don’t want to lose. Royal-Liverpool Group agents*know 
they can count on the’ Group’s production and underwriting forces for information and assist- 
ance in developing the many opportunities that await them to sell this profitable line of insurance. 


The oil torches were inserted and the 
oil pumps started, but the valve condi- 
tion on the “Riley” boiler had not been 
checked and with all the valves open, 
oil poured into the furnace, which was 
hot enough from the preheating to ignite 
the oil in the tightly bottled-up furnace 
and at the proper time explode the oil 
being fed in due to the fact that the 
individual valves on the burners had not 
been shut off. 

Had the boiler been in the center of 
the bank of boilers, the loss could have 
been considerably greater, as adjoining 
boilers, as well as turbines, could have 
been subjected to the force of the explo- 
sion. 


Tacoma Agencies to Move 


Fidelity building at Tacoma, 
which has for years housed a number 
of insurance firms, is to be wrecked. 
Agencies which have had to take new 
quarters are R. E. Anderson & Co., 
Bratrud agency, W. H. Opie & Co., 
and Alva Roberts & Co. 


New Omaha Location 


The central service office of Phoenix 
of London at Omaha is now located at 
201 South 19th street. There was a 
buffet luncheon served at the opening 
for agents and members of their staff. 


The 














Answer to the quoted question is contained in the Group’s current issue of “True 


or False.” Your copy is av: 


lable on req 





t to our Advertising Department. 





CASUALTY + FIRE - MARINE 


ROYAL-LIVERPOOL / 
A. 





150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
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UNIQUE NEW 
PROCESS 


RECONDITIONS 


WATER-SOAKED 
SMOKE-DAMAGED 





A Il too often piece goods 
that have been water or smoke- 
damaged are sold for a fraction 
of their cost or discarded alto- 
gether. Frequently such action 
is needless and wasteful. 


You'll Be Money Ahead 


In many cases damaged piece 
goods can be restored to their 
original condition by our ex- 
clusive “Renotex” processing. 
Smoke odor is completely re- 
moved; water and moisture are 
taken out, and the mill lustre 
replaced. The cost of this recon- 
ditioning is negligible alongside 
of the loss that would be other- 
wise sustained. 


Why Risk Mildew? 
Heavily water-soaked piece 
goods are particularly apt to 
mildew. This type of damage 
can be prevented by contacting 
us promptly by phone or wire. 
One of our experts can be any- 
where in the U. S. in a matter 
of hours. 


For further information 
about our unique service, 
write us today. Address your 
inquiry to Dept. U-4. 


N 
TEXTILE. 
RESCUE 
SERVICE 


AVE. 
MO 


920 WASHINGTON 


tous 
4243 


SAINT 
CEntral 





Fete Oldest Travelers Agency at 85th Year 


re 





| gation of | 
loffice officials 


| staff, and Presi- 
| dent 
| Randall of Trav- 
elers remarked 


|relationship that § 
| had existed be- ‘ 


|unless there was some negligence. 
|jury’s verdict should have been for the 


lery Park near Dallas. 


The Peck 
Barnard & Olm- 
stead agency, ol 


Bristol, Conn., 
on Aug. 10 cele- 
brated its 85th 


year of represen- 
tation of Trav el- 
ers. This is the 
oldest Travelers 
agency. A dele- 
home 


feted the agency 


Jesse W. 


upon the long § 
and excellent 


tween the or- 
ganizations. 
The agency is 
now conducted 
by Harry C. 
Olmstead, Gales ~ 
P. Moore and David M. 


Hutchinson. In the front row 


£ 


; 


from 


the left are: Mr. 





Moore, Mr. Randall, Mr. Olmstead, 


J. Doyle DeWitt, assistant to Mr. Randall, and Mr. Hutchinson. In the second row are Vice-presidents Thomas J. Butler 


and Terry T. Carter of Travelers; 
manager at Hartford; H. A. McKay, 
casualty manager at Hartford. 


Horace G. 


John W. Walker, assistant casualty manager, and William T. Hickey, 
superintendent of agencies for casualty lines, and Dwight N. 


Ford, cashier; 


assistant life manager at Hartford, are shown in the third row. 


fire and marine 
Thompson, assistant 


Frank N. Crane, assistant casualty cashier and Waino T. Ray, 











Bowling Alley Wins 
Subrogation Issue 


A subrogation action for $178,619, 
which was initiated by Home, ended un- 
successfully under a decision of the Ohio 
supreme court, the case being Soltz et al 
vs. Colony Recreation Center et al. 

The assured, Margery B. Soltz, owned 
a modern building that was destroyed 
by fire that originated in bowling alleys 
in the basement Jan. 12, 1944. Home 
paid $178,619 and the assured had a loss 
over and above that, so that the com- 
bined action was for $198,518. At the 
time of the fire two employes of the 
bowling alley were alone in a room en- 
gaged in refinishing bowling pins with a 
flammable liquid. 

The decision turned on the applic- 
ability of the doctrine of res ipsa loqui- 
tur. 

Before applying this doctrine, the su- 
preme court stated that the court must 
be warranted in taking judicial notice 
of the fact that the accident does not 


| happen in the ordinary course of events 


unless there is negligence. Here plain- 
tiffs have consistently maintained that 
the process used in finishing the pins 
was one which did not represent a threat 
of serious injury or death. While the 
process did involve use of flammable 
liquid, the bowling alley people argued 
that it has been generally used safely 
and without mishap in this kind of busi- 
ness for years. If so, it would follow 
that there was no threat of serious 
personal, or even property injury in- 
volved in its use. There are no other 
circumstances in the record to indicate 
that ordinary care on the part of the 
bowling alley in the use of this process 
would necessitate a high degree or great 
amount of care. 

It is well known that fires are of un- 
certain origin and may result from many 
causes other than negligence. This is 


|not a case where the circumstances are 


such that the could would. be war- 
ranted in taking judicial notice of the 
fact that this fire would not have oc- 
curred in the ordinary course of events 


The 


bowling alley if they were not negligent. 


| The issue of such negligence was prop- 
| erly submitted to the jury. 


Gulf Employes Hold Picnic 


About 200 home office employes of 
Gulf attended the annual picnic at Vick- 
President T. R. 


Mansfield awarded gold pins to those 
who have had five years or more of 
service with the company. Ten-year 
awards went to five persons, 12 employes 
rectived 15-year awards, 20-year pins 
went to nine, and 25-year pins to three. 


Permanent Disability Is 
Covered in New SS Bill 


The new social security bill recom- 
mended by the House ways and means 
committee and introduced by Chairman 
Doughton, combines O.A.S.I. and public 
assistance features. While House leaders 
want action on it this session, strong 
opposition reportedly exists in the House 
rules committee, which could deny a 
green light. 

Perhaps the newest feature of the 
bill is provision for total and permanent 
+4 ability coverage. This is summarized 
by Doughton as follows: 

1. Coverage —All persons covered by 
the old-age and survivors insurance pro- 
gram would have available protection 
against the hazard of enforced retire- 
ment and loss of earnings caused by 
permanent and total disability. 

2. Benefits. All permanently and to- 
tally disabled workers would have their 
benefits and average wage computed on 
the same basis as for old-age benefits, 
but no payments would be available for 
Gapen tants of disabled workers. 

. Eligibility for Benefits. An individ- 
a would be insured for disability 
benefits if he had both (A) six quarters 
of coverage out of the 13 quarter period 
ending when his disability occurred, 
and (B) 20 quarters of coverage out of 
the 40-quarter period ending when his 
disability occurred. 


Stroud in Ohio Field 


Robert M. Stroud has been appointed 
southwestern Ohio special agent for Fire 
Association at Cincinnati succeeding 
Ralph N. Fey, who has resigned to be- 
come administrative secretary of Beta 
Theta Pi fraternity national headquar- 
ters at Oxford, 

Mr. Stroud joined Fire Association 
at its home office in 1938. When he 
retired from military service he became 
special agent at Philadelphia territory, 
resigning later to join the Merrill, Lynch, 
Pierce, Fenner & Beane brokerage firm. 


Ill. Brokers Outing 


Insurance Brokers Assn. of Illinois 
is sponsoring a golf outing at Medinah 
Country Club, Chicago, Sept. 15. Hand- 
some prizes have been provided for and 
a large attendance is expected. Prizes 
will be awarded at the dinner. 


a Fire Saeeua'. 
Show 3% Drop 


Fire losses dropped to a new low in 
July, totalling $49,592,000, 4.2% less than 
June and 2.7% under July, 1948, ac- 
cording to the National Board. This was 
the 7th month in which fire losses were 
lower than those reported for the same 
months a year ago. 

Total losses for the first seven months 
reached $398,399,000, $39,036,000 or 8.9% 
less than for the same period last year. 

For the 12 month period ended July 


31, losses amounted to an _ estimated 
$672,078,000, a decline of 5.5% from 


losses of $711,437,000 for the 12 months 


ended July 31, 1948. 


New Brief in R. I. Case 


SAN FRANCISCO—Attorney Gen- 
eral Howser, as counsel for Commis- 
sioner Downey of California, has filed 
his brief with the district court of ap- 
peals here in answer to Rhode Island's 
brief in the rehearing of its appeal from 
a superior court order granting Mr. 
Downey the conservation order. The 
brief goes into the majority opinion of 
the appellate court but is devoted mainly 
to an analysis of the dissenting opinion 
of Justice Ward. 


James S. Kemper, head of the Kemper 
group, and Mrs. Kemper sailed from 
New York on the Nieuw Amsterdam for 
Europe. 





INSURANCE TOP 
POSITION OPEN 


I" RRP RR pe ree 7 

i oe ee ert es 7 

eeepc meet 600 
emer WOO. 65 ee 600 
ty ae Rete 500 
RO a AM So wa oss seinen 450 
See ee 400 
2 Se Up” See rerr csr 400 
CRE SUNOS: 0.0005 0kcwks.s se ekaeee 350 


I. M. Sp. Agt. 


FERGASON PERSONNEL 
. 330 S. Wells St., Chicago 6, Ill. 








——" 








Augu: 

















ust 18, 1949 


Iimstead, 
J. Butler 
d marine 
assistant 


. T. Ray, 


Ss 


1ew low in 
Jo less than 

1948, ac- 
1. This was 
osses were 
r the same 


yen months 
00 or 8.9% 
1 last year. 
ended July 

estimated 
5.5% from 
12 months 


se 

rney Gen- 
- Commis- 
, has filed 
yurt of ap- 
de Island’s 
ppeal from 
nting Mr. 
rder. The 
opinion of 
ted mainly 
ng opinion 


he Kemper 
ailed from 
terdam for 











August 18, 1949 


. FeNATIONAL UNDERWRITER 


7 














COMPANIES 


Fireman's Fund Has 
Good Half Year 
Profit: Loss in “48 


Fireman’s Fund group reported an 
underwriting profit of $2,453,000 for the 
frst six months of 1949. This compares 
with an underwriting loss of $663,000 for 
first half of 1948. 

In the first six months of 1949 net in- 
yestment income amounted to $2,219,000 
and shareholders’ equity, at 35%, in 
increase in unearned premium reserves 
was set at $2,997,000, showing a com- 
bined adjusted underwriting and invest- 
ment income of $7,669,000. 

In the first six months of 1948 these 
figures were: Net investment income, 
$1,945,000; shareholders equity in un- 
earned premium reserve, $2,715,000; or a 
combined adjusted income of $3,997,000. 

Premiums written the first six months 


WANT ADS 


WANTED 


Field man by long established Nebraska Gen- 
eral Agency with excellent company representa- 
tion. Salary and bonus. Fine opportunity for 
student of the business who is willing to give 
his best. Give age, experience and general 
qualifications in first letter. 


REYNOLDS GENERAL AGENCY 
P. O. Box 270 
Fremont, Nebraska 
































WANTED: FIRE SPECIAL AGENT 


Young man with some knowledge of Inland 
Marine lines capable of developing present 
agency plant and making new connections. 
One experienced in Wisconsin field preferred. 
Address V-45, e Peet, Underwriter. 175 
W. Jackson Blvd., Chicago 4, Illinois. 














WILL BUY 
Desirable Chicago insurance business at 
full value. Address V-3, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 











AUTOMOBILE PHYSICAL 
DAMAGE SUPERVISING 
ADJUSTER AVAILABLE 
Now employed, desires new permanent connec- 
tion with better opportunities. Many years 
claims experience. an operate without local 
Supervision. A-l references. Prefer New York 
City territory. Willing to travel. Address AB-4, 
National a 99 Jehn St., Rm. 1103, 
New York 7, N. 











FIRE INSURANCE RATING | ENGINEER 


Experienced man desired by large insurance 
brokers familiar with application of — 
System. State age, experience and qu ca- 
tions. Replies will be i confidential. Ad- 
dress V-56,. c/o ey es 175 W. 
Jackson Blvd., Chicago 4 




















CONSULTING SERVICE 
Fire—Casualty—A & H 
Company or Agency 
State Admissions 
Procedures—Systems 
Policy Forms 
Box V-57, c/o National Underwriter Co., 
175 W. Jackson Blvd., 
Chicago 4, IIL 














WANTED 
FIRE SPECIAL AGENT FOR OHIO 


Aggressive Stock Company has a fine opuee- 
ey for experienced fieldman in Ohio. 

ess V-58, e National Underwriter, 175 *. 
, Blvd., Chicago 4, Ill. 








amounted to $60,784,000, representing an 
18% increase over 1948. 

James F. Crafts, president, points out 
that this rate of increase is declining, 
and percentage gain for the full year is 
not expected to equal the first half. 

Consolidated underwriting profit for 
the 12 months ended June 30 this year 
totaled $5,642,000, net investment in- 
come, $4,444,000 and shareholders’ equity 
—at 35%—in increase in unearned pre- 
mium reserve, $5,676,000—a combined 
adjusted income of $15,762,000. Con- 
solidated results for the year ended June 
30, 1948, showed an underwriting loss 
of $424,000. 

A summarized consolidated balance 
sheet as of June 30, 1949, disclosed total 
admitted assets of $219,132,000, reserve 
for unearned premiums of $82,305,000, 
and reserve for losses and loss expense 
of $56,893,000. The latter two items 
were more than offset by cash and 
bonds. 





Hanover Fire Midyear 
Statement Shows Strength 


Hanover Fire has issued a midyear 
statement showing assets of $36,344,833 


which is approximately the same as at 
the year end. At market value the 
assets would be $36,320,994. Premium 


$16,872,741, an increase of 
better than $400,000, capital is $4 mil- 
lion, voluntary reserve $500,000 and net 
surplus $6,486,501. The policyholders’ 
surplus is thus $10,986,501. At market 
value this figure would be $11,062,662. 


reserve is 





Paramount Fire to Hike 
Capital to $1 Million 
NEW YORK—Preferred and _ com- 


mon stockholders of Paramount Fire at 
a meeting here unanimously voted to 
increase capital from $300,000 to $1,000,- 
000 and to reduce par value of common 
stock from $100 to $10 per share. 

One share of the $100 par value stock 
will be exchanged for 10 shares of the 
new common, It was voted to eliminate 
preferred stock and to exchange 10 
shares of preferred for one share of $10 
par common. Directors were authorized 
to declare a two-thirds stock dividend 
on the $30,000 capital now outstanding. 
The shares for the remaining $500,000 
are to be offered to the stockholders on 
a pro rata basis at a time and price 
to be determined hereafter by the 
directors. 





Ingersoll Named to Board 


C. Jared Ingersoll, chairman of Mid- 
land Valley Railroad, chairman of Kan- 
sas, Oklahoma & Gulf railroad and 
Oklahoma City-Ada-Atoka Railway Co., 
president of Muskogee Co., Sebastian 
County Coal & Mining Co. and Garland 
Coal & Mining Co., has been elected a 
director of North America, filling the 
vacancy caused by Philip C. Staples. 
One of his direct forbears was Jared 
Ingersoll, the first attorney of North 
America and former attorney general of 
Pennsylvania. He married a daughter 
of Col. Charles Pettit, who was presi- 
dent of North America from 1796 to 
1798. 





California Union of San Francisco, re- 
cently revived under the a. cone 
management of Edward Brown & Sons 
has been licensed in Washington. 


Trinity Universal and Industrial of 
Iowa have been licensed in Minnesota. 





andl lis U.S.A. 


Travelers Fire has become an active 
member and the affiliated Charter Oak 
Fire, an associate member of Under- 
writers Service Assn. of Chicago. There 
are now 20 active members im U.S.A. 


. J. O’Brien, formerly a partner in 
the Chastek, Wheelock & O’Brien 
agency of Seattle, has joined First Na- 
tional Bank of Everett as manager of 
the insurance department. His old 
agency was sold recently to Frank Mas- 
naghetti. 





Canadian Trucking 
Risks May Go to 
Transport Company 


TORONTO—tThere is definite talk 
now of Canadian Automobile Trans- 
port Assn. going into the transport in- 
surance field. 

In reply to a brief, Canadian Under- 
writers Assn. has indicated that it can- 
not consider a request for better rate 
schedules asked by the C.A.T.A. 

Independent Automobile & Casualty 
Insurance Conference also declined the 
request, after C.A.T.A. sought a more 
favorable attitude on underwriting high- 
way carriers. It is claimed that insurers 
are reluctant to accept this business. 

A.T.A. admits that its loss ratio runs 
xbout 70%. 

C.A.T.A. officials say that it will not 
be necessary to form a new insurance 
company. Already in existence is Trans- 
port Insurance Co., chartered in Ontario 
and formed by a_ transport company 
which has a large fleet of trucks. Thus 
far, the company has been used solely 
for insuring its own trucks. 

It is now considered likely that Trans- 
port Co. will be approached by C.A.T.A. 
on willingness to underwrite any trans- 
port risks which C.A.T.A. will recom- 
mend, or whether Transport would 
branch out into a provincial or Canada- 
wide company. 

Further discussions are likely, but so 
far C.A.T.A. has received no encourag- 
ing news from insurance groups. 





Fifty Years with F.LA. 


Clarence H. Taylor, underwriting su- 
pervisor at the head office of Factory 
Association, on Aug. 15 celebrated his 
50th year with the organization. 

Mr. Taylor joined F.I.A. when he was 
18 years old as an office boy in the 
mailroom. The organization at that time 


consisted of 17 office employes and seven 
field men. 

Mr. Taylor worked for a number of 
years in the loss department, the ac- 
counts department and handled state 
tax returns. However, most of his time 
has been devoted to underwriting. Dur- 
ing the past 50 years he has served 
under every F.I.A. manager except one. 
He was the first president of the F.LA. 
Pioneers’ Club composed of employes 
who have been with the organization for 
25 years or more. 

A tribute was paid to Mr. Taylor by 
his friends and the F.I.A. management, 
and his fellow workers. 





Protective Service Employes 
Strike in New York 


Holmes Electric Protective Service 
employes were on strike this week and 
New York City policemen were alerted 
to guard business establishments, in- 
cluding banks, jewelry houses, stores 
and factories against possible burglaries 
and thefts. The International Brother- 
hood of Electrical Workers, AFL, repre- 
sents 650 guards, patrolmen, installers, 
repairmen and shopworkers who walked 
out. 





Fight Fertilizer Cargo Fire 


GALVESTON — Firemen from 12 
Galveston fire stations and the city’s 
fire boat fought a fire in the “Palmetto 


State” for 24 hours when a shipment of 
ammonium sulphate fertilizer became 
ignited, forcing the ship to come into 
the harbor. This fertilizer is non-ex- 
plosive, unlike the ammonium nitrate 
which caused the explosion at Texas 
City in April, 1947. Officials could not 


estimate the extent of damage until the 
crew had removed all the cargo. 


Lloyd E. Peterson has become asso- 
ciated with the Frank Wheeler Co. of 
Omaha. He just graduated from Ne- 
®@raska University and has had some 
insurance company training. 








175 W. Jackson Bivd. 





IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


INCLUDING 


LONG HAUL ( 


cuca ) 


TAXICABS ( covtscs ) 
BUSSES ( covmce ) 
U-DRIVE-IT 


General Liability —1ncwuoine: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 


a 
MARINE — SURPLUS FIRE 


EXCESS ano REINSURANCE 


We Invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 


HARRISON 7-5807 
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NEWS OF FIELD MEN 





Gates, Woerner to Field 
Posts for American 


Robert E. Gates has been named 
special agent in western Missouri for 
American with headquarters at Kansas 
City. 

After leaving Omaha University, Mr. 
Gates served for 3% years in the army 
air force and subsequently was with 
Nebraska Inspection Bureau. 

Bryce W. Woerner has been named 
special agent, assisting Harold W. Wil- 
liams, state agent, at Decatur, III. 

Mr. Woerner, after four years in the 
air force, graduated from the University 
of Minnesota in 1947 and joined Ameri- 
can in the fire underwriting department 
at Rockford. He graduated from the 
advance educational class at the home 
office early this year. 


Ohio Blue Goose Plans 
Fall Meeting Sept. 12-13 


CINCINNATI—The fall meeting of 


Ohio Blue Goose will be Sept. 12-13 
at the Netherland Plaza hotel. A busi- 


ness meeting and initiation are sched- 
uled for the evening of the 12th, fol- 
lowed by field club meetings the morn- 
ing of Sept. 13 and an outing at Summit 
Hills Country Club, Fort Mitchell, Ky., 
that afternoon. Hotel reservations 
should be made direct with the hotel. 
E, J. Sherman, Fireman’s Fund, Cin- 
cinnati, is ticket chairman. 





Lyman Named in Indiana 


North British has appointed Thomas 
E. Lyman as inspector for Indiana with 
headquarters at Indianapolis. 

Mr. Lyman is a graduate of Ohio 


State University and has completed an 
intensive training course at the home 
office. 





Royal Exchange Appoints 
I. W. Wetzel in Western Pa. 


Royal Exchange group has appointed 
Irvin W. Wetzel special agent for west- 
ern Pennsylvania for the fire companies 
with headquarters in the People’s Bank 
building, Pittsburgh. 

Mr. Wetzel has been with Royal Ex- 
change since 1926, except for his period 
in war service as an army officer, and 
in recent years has been active in the 
brokerage department and as _ special 
agent in Connecticut. 





iowa “Surprise Dinner” 
Will Be Held Sept. 22 


Iowa Blue Goose will hold its first 
fall meeting at Des Moines Sept. 12. 
The pond will hold its annual surprise 









COLORADO 


A DIRECTORY OF RESPONSIBL 


INDEPENDENT ADJUSTERS 3 





INDIANA 








MISSOURI 





Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 5101 
After Hours Telephone Cherry 5822 








FLORIDA 





INDIANA ADJUSTMENT COMPANY, INC. 
401 Peoples Bank Building 
Indianapolis 4, Indiana 

arket 34 











MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone 6288 
22 years experience operating in eastern 
Illinois and wesern Indiana. 

Legal personnel, all types of claims and losses. 








THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
10 N. E. 3rd Ave., Miami, Florida 


OFFICES 
Fort Myers, Florida 
Havana, Cubs 


Lakeland, Florida 
West Palm Beach, Florida 














ILLINOIS 


Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 








EUGENE McINTYRE 


Adjustment Co. 

All Lines of Automobile, 
Casualty and Inland Marine 
Eight East Market Street 

Indi lis 
Branch offices: Muncie, Indiana 
and Terre Haute, Indiana 


IOWA 








H. E. LICHT ADJUSTMENT SERVICE 
533 Higley Building 
Cedar Segits, le Iowa 

Office Phone 3-5311 Res. Phone 2-6151 


Extended Cov: — Automobile 
Marine — row Nong — Aviation 
19 years experience 











Phone HArrison 7-3238 


MICHIGAN 








A. H..DINNING COMPANY 
a Fire - Inland Marine - Auto 
F. M. Clements, Manager 


4 
Free Press Bidg., Detroit, Mich. 











Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 








J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - 


Casualty 





Rebert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


Co., Inc. 


“- INSURANCE ADJUSTERS 
1356 Penobscot Blas. Blidg., By 26, Michigan 











MICHIGAN ADJUSTMENT BUREAU, INC 
208 N. Capitol Ave., Lansing 7 
Phone 21687-8 





SLE H.C. Cunningham, Manager 
= Branches 

j Detroit Saginaw 

b rat Grand Rapids Flint 











Insurance Service Bureau 
3529 Franklin Ave., St Louis 8, Mo. 
Phone: NEwstead 9424—24 hour service 

A. Brown Dillard, Manager 
Branches 
Chillicothe, Mo., Rolla, M 
Sedalia, 


., Mo., 
Mo., Sikeston, Mo. 











WAGNER AND GLIDDEN, INC. 





NEW YORK 





TOPLIS AND HARDING, INC. 
Insurance Adjustments 


All Kinds 
Chisase Boston Now York 
Los Angeles Detrelt 











THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 
205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 











BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7858 














HENRY C. LOVELL 
—— Automobile — Casualty 
a ag Inland Marine — Aviation 
ena 734 Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 











WISCONSIN 











CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 
All types of Casualty and Automobile Claims 
Compensation and Allied Lines 
702 Manhattan Bidg. Telephone DAly 8-8454 
Mil ee, Wisconsin 








dinner at the Veterans Club at Cle, 
Lake, Ia., Sept. 22. 

The annual surprise dinner was jp. 
augurated last year, with the organi, 
tion selecting an lowa field man to be 
honored for outstanding work d 
the year. The selection is kept secret 
until the banquet. 

The Iowa pond will have to elect on 
new officer, as Erwin L. Wieck, super. 
visor, who is manager of the underwrit. 
ing department of Security Fire, is beip 
transferred to Wisconsin with heag. 
quarters at Milwaukee. 





Leave Field for Agencies 

David W. Gillispie has resigned 4; 
special agent of General of Seattle x 
Medford, Ore. He has acquired an jp. 
terest in the Harold Johnson agency x 
Grants Pass. Robert E Pugh, formerly 
an underwriter for General at Portland 
takes over Mr. Gillispie's former tert. 
tory. 

Paul Michaelson, former field man 
for General at Eugene, also has entered 


the agency ranks, having purchased an 
interest in the Springfield Insurance 


Agency, Springfield, Ore. 





Service Office at Spokane 


A service office of Security has been 
opened at Spokane, Wash., with Grady 


A. Stine in charge as special agent. He 
was formerly with London & Lane 
shire. 





Ohio Meetings Scheduled 


Ohio Fire Underwriters Assn. has set 
its meetings for the season as follows: 
Sept. 13, Cincinnati; Oct. 11, Columbus; 
Nov. 3 Columbus; Dec. 6, Columbus; 
Feb. 7, Columbus; March 7, Cleveland; 
April 4, Columbus; May 9, Columbus. 





Harris Leaves Secured 


William Harris has resigned as spe- 
cial agent in Indiana for Secured Fire 
& Marine, effective Sept. 1, to enter the 
Grossman agency, Knightstown, Ind. 
He has been appointed to the agency 
advisory council of the Secured group. 


Gaillaird to G. & R. 


George S. Gaillaird, Jr. has been ap- 
pointed specal agent for Globe & Rut- 
gers with headquarters at Savannah, 
Ga. He has been with General Adjust- 
ment Bureau there. He is a navy vet- 
eran and graduate of Oglethorpe univer- 
sity. 








St. Louis Blue Goose will hold its 
first fall meeting Sept. 12. Reports on the 
grand — nest meeting will be given. 


_ CHICAGO _ 


LEE TO HALL AGENCY AS MANAGER 
Walter F. Lee, assistant manager of 
the Cook County department of York- 
shire, has resigned to become manager 
of the Thomas J. Hall agency in the 
Insurance Exchange building, effective 
Sept. 1. Mr. Lee started in the insur- 
ance business in 1917 in the western 
department of North America. In 1922, 
he went to the Chicago office of Crum 
& Forster and, after 4 years, became 
associated with W. W. Vincent & Co, 
Chicago general agency. He has been 
with the Yorkshire for the past 16 years. 








Cc. W. OLSON & CO. MOVES 

C. W. Olson & Co. has moved to 4a 
new suite of offices, room 1059, in the 
Insurance Exchange building, Chicago. 

Within a single large office are two 
paneled, completely enclosed offices for 
the executives. Sliding picture windows 
are built into the panels, which face the 
main office and provide privacy for the 
occupants, if desired. 


C. W. Olson, Sr., is president of Na 


tional Assn. of Surety Bond Producers. 
His father organized the agency at 
Chattanooga in 1893 and transferred 


to Chicago in 1917. The present C. W. 
Olson served as head of the bond de 
partment of Rollins Busdick Hunter 
Co. from 1915-1921, then joined his 


) 
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father and upon the latter’s death in 
1930 assumed charge. He was joined 
by his brother, Robert Olson, two years 
jater, and the first of the year by his 
son, C. W. Olson, III. The latter grad- 
vated at University of New Mexico in 
February of 1948 and for nearly a year 
got a life insurance education with 
Connecticut Mutual Life. _ 

Cc. W. Olson & Co. heretofore has oc- 
cupied quarters with Standard Accident 
and is closely identified with that com- 
pany. 


SMITH, SCHICK JOIN R.B.H. 

Richard H. Smith has joined the Chi- 
cago staff of Rollins Burdick Hunter 
Co. in the audit and survey department. 

Mr. Smith is a graduate of Massachu- 
setts Institute of Technology. Until re- 
cently, he was assistant insurance man- 
ager for a steel fabricating concern. — 

John W. Schick has joined Rollins 
Burdick Hunter Co. at Chicago, and will 
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INSURANCE 
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Recognized Safety and 
Engineering Service 


KELSO & SONS, INC. 
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assist in ocean marine loss and marine 
underwriting departments. 

Mr. Schick studied at Illinois Insti- 
tute of Technology while in naval serv- 
ice, and for the past 2% years has been 
with the marine department of Auto- 
mobile. 





New Cancellation Clause 
for Inland Marine 


cancellation clause for in- 
lines becomes effective on 
basis March 1, 1950, and 
prior to that it is optional with the com- 
panies. The present cancellation is by 
delivery or mailing to the assured at the 
last known address of a specified num- 
ber of days’ written notice. 

The new clause provides that cancel- 
lation shall be by delivery or mailing 
to the assured of a written notice stat- 
ing when, not less than a specified num- 
ber of days thereafter, cancellation is 
effective. It is the intent that the num- 
ber of days specified in the new clause 
shall be the same number as is provided 
for in the present rules on each class, 
but it is up to the insurer to designate 
the date when the specified number of 
days begins to run. 


A revised 
land marine 
a mandatory 


Griswold to American 


American has appointed R. M. Gris- 
wold as marine special agent in the New 
England department at Boston. 

Mr. Griswold was educated at Colgate 
University and Babson Institute. He 
began his insurance career with Aetna 
in 1938, as an automobile special agent 
in the home office territory and later 
was marine special agent in North Caro- 
lina. He served with infantry during the 
war. 


Selz Seattle Golf Winner 


Joseph C. Selz, northwest marine 
manager for Home, won the handicap 
golf tournament of Board of Marine 
Underwriters of Seattle. He tied with 
H. P. Sargent of C. P. Sargent & Co. 
with a net 65 and won the tournament 
by shooting a par on an extra hole 
playoff. 

More than 75 marine men ad guests 
attended an informal banquet, with Gor- 
don F. Rennie, St. Paul Fire & Marine, 
who 1s president of the Seattle Board, 
presiding. 


China War Rates Upped 


War risk rates on cargo to China 
seaports were increased from ™%% to 
1%4% effective Aug. 15 by American 


Cargo War Risk Reinsurance Exchange. 


Utah Surplus Line Men 
Gather for Anniversary 


SALT LAKE CITY—Surplus Line 
Assn. of Utah marked its first anni- 
versary with a cocktail] party and din- 
ner here. Frank Salisbury, of Kolob 
Corp., chairman of the association, pre- 
sided. Commissioner Terry and Deputy 
Commissioner H. J. Timmerman, were 
among the guests. : 

Merrill K. Davis, the manager, re- 
ported that more than $300,000 pre- 
miums on surplus line business was 
written, exclusive of rejects, cancella- 
tions and return premiums. 

Mr. Terry lauded the association for 
undertaking the task of policing its 
members and for having made such a 
good start on excess and surplus line 
risks. 


Kansas City Expose Story 


The St. Louis “Post Dispatch” in its 
Aug. 14 edition carried a lengthy story 
from Kansas City about the activities 
of Standard Insurance Agency of Kan- 
sas City. It is charged that Charles 
Binaggio, who is characterized as a 
“representative of the Capone mob” at 
Kansas City, is a silent backer of the 


agency, sponsored by “his political 
ally” George R. Clark, treasurer of 
Jackson county. The article goes on to 
say that Morris Klein, “professional 
gambler and Binaggio lieutenant” is a 
“pressure salesman” for the agency. 
The story declared that Klein told in- 
surance prospects it would be politically 
advantageous to patronize Standard In- 
surance Agency, whose office is at 1005 
Grand avenue. 

It states that the agency is operated 


by Hermann Paul Rosenberg, Jr., 26 
years old who has had no previous in- 
surance experience, and who obtained 
a broker’s license last June 3. It ob- 


serves that as county assessor, Clark 
has practical power of lowering or in- 
creasing assessments, 


Conner Evansville Chief 


James F. Conner, president of the 
Allied Agency, is the new president of 
Evansville Assn. of Insurance Agents. 
H. Mel Lukens is vice-president; William 
C. Myers, secretary, and Marvin Rust, 
treasurer. 

Mr. Conner has been in the insurance 
business since 1920. He was formerly 
manager of the Greene & Greene agency 
at Evansville and then Chicago manager 
of Aero Insurance Underwriters, re- 
turning to Evansville in 1945 to organize 
his own agency. He is director of Indi- 
ana Assn. of Insurance Agents. 


G.A.B. Cal. Changes 


Robert W. Ripley, manager for Gen- 
eral Adjustment Bureau at Salinas, Cal., 
has been named manager at Reno, Nev., 
to succeed the late Donald W. Warner. 
Mr. Ripley has been with G.A.B. for 
eight years, starting at Los Angeles 
and transferring later to San Francisco 
and Vallejo. 

Stanley H. Clark of the San Jose 
office will succeed Mr. Ripley as man- 
ager at Salinas. Mr. Clark has been with 
G.A.B. for three years. 


Keep Key West Status Quo 

By a vote of 3 to 2, the municipal 
utility board at Key West, Fla., voted 
against dividing the insurance on the 
city electric system evenly among three 
local agencies. At the same time the 
insurance was renewed with Key West 
Ins. Co., which is the agency that has 
had the entire line. 

Before the vote was taken, William 
A. Freeman of the Porter-Allen agency, 
urged that his agency be given a share 
of the business. State Representative 
Bernie C. Papy of the Key West agency 


STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
Aug. 15, 1949 

Div. Bid Asked 
Aetna Casualty ...... 3.00 83%, 85% 
Aatne Fire. cvcevcoecs 2.00* 56 57% 
BROCE Tee. inn pure se 2.50* 59 61 
American Alliance ... 1.10* 23 24 
American Auto ...... 1.60 45% Bid 
American Casualty .80 12% 13% 
American (N. J.)..... -90 19 20 
American Surety .... 2.50 59 61 
SONGS ccc cescoeecer 2.40 65 67 
Camten Pile. «-ssseve 1.00 20% 21% 
Continental Casualty. 2.00 54% 55% 
Fire Association ..... 2.50 62% 64 
Fireman’s Fund ..... 2.60 82 84 
Firemen’s (N. J.) 50 17% 18% 
GIO FOI 0.0.0 00:44 40.0 2.00* 49 51 
Globe & Republic.... .50 10 11 
Great Amer. Fire.... 1.30* 33% 34% 
Hanover Fire ....... 1.40 33 34% 
Hartford Fire ....... 2.50° 131 133 
 GEEes RAD Wo 0-60,09,0 1.40 30 31 
Ins. Co. of North Am. 3.50* 108 110 
Maryland Casualty 50 15 16 
Mass. Bonding ....... 1.60 27 28% 
Merchants Fire, N. Y. 1.15* 28 29 
National Casualty ... 1.45* 27 28 
Peetiomal Wire ..2..00% 2.00 54 55% 
New Amsterdam Cas.. 1.20 34% 36% 
New Hampshire ..... 2.00 43 44% 
North River ......... 1.20% 25 2616 
Ohio Casualty ....... 1.20 51 Bid 
Phoenix, Conn. ...... 2.00* 86 88 
Preferred Atcident ie 3% 4 
oooh, eres 1.40* 34 35% 
St. Paul FP. & Mi ..ccee 2.25* 88 90 
Security, Conn. ...... 1.40 34% 35% 
Springfield F. & M.. 1.90 45 47 
Standard Accident . 1.45 34% 35% 
SOMGEED Veewiredewes 22.00% 724 734 
Bh i Geweedtonns 2.00* 54 56 
We OR iseereticcheos 2.00 60 62 


*Includes extras. 


declared that his firm had given “fair 
and faithful” service over the years. 
Also before the vote was taken, Joseph 
L. Crusoe, local agent, said he was not 
in a position at this time to accept a 
share of the line. 


Cosgrove A. C. Speaker 


John N. Cosgrove, director of public 
relations and education of America, was 
the guest speaker at the annual dinner 
meeting of Atlantic County Assn. of 
Insurance Agents at Atlantic City. He 
spoke on “A New Approach to Insur- 
ance Education” and illustrated his talk 
with cartoon slides. 


New Boston Safety Director 


Herman Behr has retired as district 
safety director at Boston for Lumber- 
mens Mutual Casualty and American 
Motorists. He has served in that capac- 
ity since 1928. He was a safety engi- 
neer with Federal Mutual Liability from 
1926 to 1928, when that company be- 
came a part of the Kemper group. 

He is succeeded by A. J. Austin, safety 
engineer with Kemper since 1932 at 
New York, Chicago, Newark and Bos- 
ton. 


The Ellisasser agency Of Mishawaka, 
Ind., has moved its office from 118 North 
Spring street to 761 Lincoln Way East, 
South Bend. 


WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for ben- 
dling your out-of-state business. 


ILLINOIS 


CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1896 
Insurance Exchange Building 
CHICAGO 























FRED. S. JAMES & Co. 


Since INSURANCE 1272 
One North La Salle Street 
CHIcaco 


FI 6-3000 


New York San Francisco 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WaAbash 2-0400 








ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 
Telephone: ANdover 3-5000 


New York Seattle 





MICHIGAN 


Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treasa. 


Detroit, Mich. 





Fisher Bldg. 





WISCONSIN 


Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKEE 
Engineering Services—All Lines 
The largest insurance agency in the 
State of Wisconsin 
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Department News of Increases 


It is not unique for an insurance de- 
partment, but it is unusual even for 
New York to put out a news release on 
a rate increase. The New York depart- 
ment issued a forthright and clear state- 
ment On increases in automobile cas- 
ualty rates for young drivers and the 
reasons theréfor. The story hit the front 
page of the New York “Times” and 
presumably made a great many of the 
other newspapers throughout New York 
state. 

Needless to say, since the department 
authorized the rate increases and there- 
fore, presumably, had passed judgment 
on the necessity for them, it had as 
much of a stake in seeing that the public 
was clearly and promptly informed of 
such changes as did the business. Un- 
der rate regulation, the authority of all 
departments expanded, 
as 
ing to see a department assuming the 
responsibilities that go with that 
thority. 

No one expects the insurance depart- 
ments over the country to undertake the 
special job of issuing releases 
whenever there is a rate change that af- 
fects the insurance market. Most de- 
partments do not have the personnel or 
facilities to undertake such a job. Also, 
it is a matter of long tradition that the 
companies, through their rate-making 


and it would be, 
it certainly was in this case, gratify- 


au- 


news 


bureaus, do that 
New York does 
partments in 


sesses 


work. In addition, 
differ from other de- 
some respects. It pos- 
the personnel and facilities to 
make such a news issue successfully; 
in this instance it was interested in get- 
ting a free market for auto casualty cov- 
erages on young drivers, and was there- 


fore more than ordinarily concerned 
with seeing that the rate level was cor- 
rect; and it is freer of political pressure 
than some of the other state depart- 
ments. 

Nevertheless, under rate regulation, 
departments have more _ responsibility 


for the business which they are now so 
closely governing, and some of the ex- 
planation and _ reasoning, therefore, 
should be borne by them. On occasion, 
departments have issued news releases, 
but most of these have dealt with rate 
decreases for which the departments 
to take credit. With rate in- 
they have wanted no part of 
responsibility; let them “happen 
the sky.” 

But it surprising how much more ef- 
fective in selling the public on the need 
for a rate increase it is when the depart- 
ment itself makes the news. The New 
York department’s issue of the story on 
youthful driver rate increases is a fine 
illustration of what we are talking 
about. 


wished 
creases, 
the 
from 


I'he Insurance “Industry” 


habit of referring 
industry” which 


The practice and 
to insurance “the 
has now become so common, seems to 
be a post-S.E.U.A. We 
can’t recall that prior to that momentous 
decision, labeled in that 
way. is used most 
frequently to distinguish those engaged 
in the from the supervisory 
officials in connection with undertakings 
in which state and insurance 
people are jointly engaged in seeking 
the light or even where they are pitted 
against each other. The new regulatory 
era .has compounded the number of 
such undertakings and the “industry” 
label is heard over and over again, and 
those in the business are getting more 
and more in the habit of referring to 
themselves as being engaged in the in- 
surance “industry.” 

The fact that this is something of 
a new habit or practice was borne upon 
us the other day when among a group 
of non-insurance people we chanced to 
make some remark about the insurance 
“industry.” We were startled by the 
reaction of one member of the group 


as 
development. 


insurance was 
The word “industry” 
business 


officials 


almost a 
“Since 
become an industry?” 

ted us to engage in some 
and to whether in- 
surance people were not allowing them- 


who, in belligerent way ex- 


postulated: when did insurance 
That promp 


reflection wonder 


selves to fall into some kind of a trap 
by thinking of their activity as con- 
stituting an “industry.” The Supreme 
Court said that insurance constitutes 
commerce and perhaps that edict has 
had the subtle effect of causing the 
insurance practitioner to put himself 


same boat with steel, sugar, auto- 
etc., instead of as in the past, 


in the 


mobiles, 


to regard himself as engaged in an 
activity which occupied a very special 


kind of niche in the economy and that 
was not in hardly any way analogous 
to what is commonly regarded as “in- 
dustry.” The trap is the acceptance 
of the assumption that insurance is 
comparable to other forms of enter- 
prise and that the rules, regulations and 
conditions traditionally applicable to 
“industry” should become applicable 
to insurance. We, thus, find ourselves 
in all these arguments about whether 


some decision regarding a salt manu- 
facturer should be applicable to “in- 
surance.” This kind of thing seems to 
us to constitute something of a softening 
up process. There is need to point out 
the very great differences between in- 
surance and “industry” as the latter 
term is generally understood. 
Insurance by its nature is a coopera- 
tive undertaking and through coopera- 
tion, enormous strides have been made 
in promoting the welfare of the public 
and in providing forms of protection 
that could never have been provided 
if the underwriters had been compelled 
to operate in cubicles and without com- 
munication and exchange of informa- 
tion and statistics among each other. 
If the full “industry” treatment were 


given to insurance, the latter would 
become paralyzed. Even the most 


independent of the independents don’t 
want that. Already, insurance has been 
saddled with many unnatural restric. 
tions and conditions since the S.E.U.A, 
decision and it is time that we begin 
to think about the differences between 
insurance and “industry” rather than to 
seek out similarities... Analogies can be 
very dangerous in this connection, 
Somewhere along the line we haye 
got to insist that insurance essentially 
stands alone with own necessities 
and obligations, and that it can’t be 


its 


tortured into something that it is not, 


this direction, we 
to discontinue 
“the — 


beginning in 
movement 


As a 
suggest a 
enti to insurance as 





PERSONAL SIDE OF THE BUSINESS 





John C. Harding of Chicago, execu- 
tive vice-president in charge of the 
western department of Springfield F. & 
M., is at Portland, Ore., during August 
visiting his older daughter Margaret 
who conducts a personnel business there. 


Harry Tharp, former owner of Tharp 
Adjusting Co. at Wichita, is recovering 
from a recent illness at his home. He is 
past president of Wichita Claim Men’s 
Assn. 


Curtis B. Tarter, 
Home at Louisville, 
gander of the Kentucky Blue Goose, 
has been spending the week with his 
father-in-law, George C. Cundiff, sec- 
retary of the farm department of Home 
at Chicago, en route to the grand nest 
meeting at Seattle. Tom G. Wilds, Ken- 
tucky state agent of Hartford, will join 
Mr. Tarter at Chicago Saturday for the 
trip to Seattle. 

S. M. Buck, western manager of 
Great American, is at Henrotin hospital, 
Chicago, for a few days recovering from 
the effects of the eye disturbance known 
commonly as snow-blindness, that re- 
sulted from exposure during his annual 
fishing sojourn in the north country. 
The condition is not serious by any 
means, but Mr. Buck decided to take a 
rest cure at the hospital and at the 
same time to undergo a routine physical 
checkup. He expects to leave the hos- 
pital in a few days. 


DEATHS 


Dewey S. Bauer, 51, manager of Coal 
Operators Casualty at Indianapolis for 
five years, died there. 

Frank G. Henry, 79, former Ohio 
state fire marshal, died at Columbus. 

Jacob Zimmer, 91, a pioneer in hail in- 
surance in Nebraska, died at Lincoln 
He was one of the organizers of the 


special agent of 
who is most loyal 





former United Mutual Hail. His 
brother, John F. Zimmer, Sr., is presi- 
dent of Capital Fire of Lincoln. He 


retired in 1939. 

Rollin W. Dunabaugh, veteran local 
agent at Clyde, Kan., died at an ad- 
vanced age following a prolonged pe- 
riod of ill health, Mr. Dunabaugh had 





turned the agency over to his associate, 
Earl L. Forier, earlier in the year but 
continued in an advisory capacity. 


Alvie W. Malone, Sr., 71, for the past 
quarter century an adjuster for the Gen- 
eral Adjustment Bureau at Atlanta, ig 
tend A native of Mobile, Mr. Malone 
spent practically all his life in Atlanta, 

Joseph H. Taylor, 42, special agent in 
Dallas of National of Hartford, died 
from a_ heart attack while on a fishing 
trip to Lake Texoma. 

Ernest H. McGinity, 58, state man- 
ager of Metropolitan Casualty, died at 
Atlanta, after an extended illness. Born 
in Athens, Ga., he had been in insur- 
ance for 40 years. 

E. J. Delaney, founder of Delaney & 
Co. agency, Oklahoma City, died there. 
The agency now is operated by his son, 
John Delaney. 

John R. Klein of Harvey, IIl., special 
gent in the southern part of Cook 
county for Home, died Tuesday morning 
at St. Luke’s Hospital, Chicago. He had 
been ill about a month. He had been 
with Home in the Cook county field 
since 1937 and before that was a broker 
and real estate man. 

Mrs. Dorothy Richards, wife of Philip 
Richards, head of Richards & Co. of San 
Francisco, and a former president of 
American Assn. of Managing General 
Agents, died. 

Philip J. Wickser, board chairman of 
the Buffalo, died in the Nantucket, 
Mass., hospital. 

Mrs. Margaret T. Gould, wife of Wil- 
liam C. Gould, chief of the mutual and 
fraternal bureau of the New York in- 
surance department, died at Rye, N.Y 
Mrs. Gould had made several trips with 
Mr. Gould to the meetings of National 
Assn. of Insurance Commissioners and 
was well-known in the business. 


Joseph Stich, Sr. 81, president of 
Western Union Mutual Fire, Crete, Neb. 
for 24 years, died here. 

Mrs. Albin Nyblon died as the result 
of injuries suffered in an automobile 
accident near St. Cloud, Minn. She was 
the wife of A. W. Nyblon, special agent 
of Phoenix of Hartford in Washington 
and British Columbia. Mrs. Nyblon was 
en route to Midland, Mich., with her 
sister, Miss Teresa O’Donnell, a teacher 
at Butte, Mont., when the accident 0oc- 
curred. Miss O’Donnell was also injured. 


Verne Branigan, Mount Vernon, Wash. 
local agent, died after a long illness. 
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would Westfall Manufacturers’ manager of the fire and marine depart- 
€ most . ment there. . 
ts dws | Bond Manager at Chicago Lawrence E. Evans, formerly with 
on’ : 2 American Mutual Liability, has been . = 
las been Robert E. Westfall, formerly bond jamed field representative for eastern In all directions— 
restric- underwriter with Aetna Casualty & pennsylvania. 
).E.U.A, Surety, Chicago, is the new bond de- Glade R. Tanner has been made field 
eb partment manager of Manufacturers’ representative at Harrisburg. He was 
¢gin Casualty at Chicago. ; an underwriter at Philadelphia. S p E C | A L | Sy T S 
between Mr. Westfall was a lieutenant in the Robert H. Ward has been named un- 
than to Navy for three years. He graduated qerwriter at Philadelphia replacing Mr. 
can be from University of Minnesota in 1943. Tanner. Li 
, working 
nection, . . . uy. . mee 
have | Big Aga Khan Reward Eliminate “First Bite” in IIL 


sentially Tyler & Co., insurance agents for Governor Stevenson of Illinois has 
cessities the Aga Khan have offered a reward of signed a bill making owners of dogs 


$54, 300 for clews leading to the arrest liable when the dog bites a person who 































































































as be and conviction of the bandits who has a legal right on the premises. This 
3S not robbed the Aga Kahn and his wife of does away with the “one-bite” common f 
ion, we jewels valued at more than $500,000 on law practice that allowed the owner oryou... 
-ontinue the Riviera, Aug. 3. According to a to be on notice that his dog had un- 
dustry,” dispatch from Cannes, France, there are social tendencies. From now on, the 
Stry. rumors that the robbers are ready to tangs will be liable the ts time if sm 
a tr ls for $60,000 witl og bites a postman, milkman, meter ° . 
See tsas nabeek™ salto wn RO seader or gathage collector. Domestic Market for Hard to Place Business 
f The new Illinois law is eS 
- Z that now in effect in several other 
ood rn papa eT he measure furnishes agents with TAXI-CABS — LIVERY CARS—LONG HAUL TRUCKS 
sSOciate, Frank C. Ansel, Jr., formerly in charge new amunition for sellin 4 2 
the s é 7 = ti s g thes com 
SE Gs cened 2 nat Prehensive personal. The fact that the BUTANE — PROPANE — GASOLINE HAULERS 
i Philadelphia for Standard Accident. assured will be liable immediately the 
he past William V. Fox, Jr., has been made dog takes a nip at the mailman, regard- 
e Gen: er ee less of the animal’s past friendly dis- RENTAL CARS — RENTAL TRUCKS — RENTAL TRAILERS 
Mak 1g position, makes a good talking point. 
Malone 
tlanta. | Group Cover for Macy’s MOTOR SCOOTERS — MOTOR BIKES —MOTORCYCLES 
ti “ 
F died Year in and year out Macy’s, New York department store, 
fishing ou'll do well with the and the union representing its employes 
have agreed to a plan which provides 
o y hospitalization, surgical and in- -hospital KURT HITKE & COMPANY, INC. 
di dal HARTFORD medical expense insurance for the store’s 
: 3 = 7,000 employes and their dependents. 175 W. Jackson Bivd. 
” jaa Associated Hospital Service and Group 
| 4 Health Insurance are the carriers. 
Non-union employes are eligible to CHICAGO 4, ILLINOIS 
aney & join the plan on a contributory basis. ae : 9 
1 there. Macy’s also has a sick ave eae which 1671 Wilshire Blvd. Reisch Building 
his son, gives employes two-thirds of their base LOS ANGELES 14, CALIF. SPRINGFIELD, ILLINOIS 
pay up to a maximum of $40 a week for 
special 26 weeks after a six-day waiting period. 
~ Cook 
a Mutual Loss Meeting 
d been Arrangements have been completed 
vy field to hold the annual Mutual Loss Man- 
“broker agers’ Conference at the Sheraton Ho- 
tel, Louis, Oct. 19-21. The first day 
’ Philip will 2 a closed session for the mutual 
of San loss managers. The joint sessions of 
lent of managers and adjusters will be held the 
Seneral next two days. 
F. D. Hawkins of United Mutual Fire 
nan of | —all forms of ni is chairman of the committee in charge. 
itucket, | 
| marine and casualty General Agents Plans 
of Wil- | . . The executive committee of American 
ial and | insurance and fidelity Assn. of Managing General Agents will 
ork in- l meet at the Stevens hotel, Chicago, 
, N.Y. | and surety bonds. 7 September 19-22. It is the established 
»s with | . custom to hold an executive committee 
ational | N ATIONW IDE meeting at the same time and place as 
rs and | SE RV ICE the annual meeting of National Assn. 
| of Insurance Agents. 
ent of . 7 
», Neb, HARTFORD FIRE No Withdrawal from B. C. in Ill. 
result INSURANCE COMPANY St. eee that 11 south- 
mobile ern Illinois hospitals have withdrawn = ee (— 
ne was HARTFORD ACCIDENT from the St. Louis Blue Cross Plan [im al d A 
ington AND INDEMNITY COMPANY have been branded as erroneous by F on on SSU rance 
mn was Elmer F. Nester, executive director of 
i HARTFORD LIVE STOCK the St. Louis Plan. He said that Group 99 JOHN STREET « NEW YORK 7.N.Y 
nt o¢- INSURANCE COMPANY Hospital has valid contracts with all 
njured. of its member hospitals in southern IIli- 
Wash., H HARTFORD 15, CONNECTICUT nois and the great majority of these 
8S. hospitals have made no efforts to cancel 
— yw . yr Illinois members of be 
-ouis Blue Cross will be given full 
HEP ‘THE OLDEST INSURANCE benefits in accordance with their poli- IMPARTIAL i iia 
su. | COMPANY INTHE WORLD “* " added . 
Jack Seide, president of Babaco Alarm PROPERTY 
Systems, will be a featured guest on the r ; f 3 F 
— “Newsweek Views the News” television Thirty-nine years of factual appraisal service to 
Vice- btoadcast on Aug. 22 from 8 to 8:30 America’s more conservative business institutions. 
p-m. over the Dumont network. District offices in principal cities. 
Strest, Mr. Seide will be interviewed on truck . " 
E. theft and hijacking trends throughout 
Bldg. the country and will be asked to explain 
Resi- how truck burglar alarm systems are 
Blidge ‘ being used to thwart hijackers. He will 
Pacifie 55 FIFTH AVE., NEW YORK also make a prediction regarding the 
future of truck thefts and hijackings. 
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The pattern of modern affairs 
shows few important things that 
are still one-man or one-firm jobs. 
Co-operation and teamwork get 
the essential things done right. 
Example: Insurance and Reinsur- 
ance, providing a world-wide 
indispensable service. 


KANSAS CITY 
NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 
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Voluntary Health 
Cover Makes Huge 
Strides in Decade 


Health Council Shows 
Gains in Year and 
Over 10-Year Span 


Continuing its spectacular growth of 
voluntary health insur- 
new high levels in its 
coverage of the American people in 
1948, enabling millions more to meet 
unpredictable costs of hospital and med- 
Health Insurance Council 


the last decade, 


ance reached 


ical care, 
reports. 
As a result, the council said, two 
persons out of every five now have 
voluntary protection against costs of 
hospital care, while nearly one out of 
every four has voluntary surgical ex- 
pense insurance, Striking gains also were 


scored by other forms of voluntary 
health insurance, notably that of medi- 
cal expense protection which covers 
doctors’ calls. 

The council reported the following 
gains in the numbers covered under 


voluntary health insurance plans in the 
single year between the end of 1947 and 
the end of 1948: 

Hospital expense increased from 
52,584,000 to 60,995,000, a gain of 8,411,- 
000 or 16%. 

Surgical expense—up 
to 34,060,000, increase of 


from 26,247,000 
7,813,000 or 





six millions only five years ago. Now 
30%. 

Medical expense—up from _ 8,898,000 
to 12,895,000, gain of 3,997,000 or 45%. 

Loss of income due to illness or acci- 
dent—increased from 31,224,000 to 
33,410,000, rise of 2,186,000 or 7%. 

The council pointed out that the 
group entitled to benefits under volun- 


tary plans for loss of income due to dis- 


ability, the basic type of protection sold 
by private insurance organizations writ- 
ing A. & H. insurance, now comprises 


well over half the entire labor force. 


Survey Last Decade 
“The remarkably 
voluntary health 
appreciated if 
veyed, rather 


growth of 
insurance can best be 
the last decade is sur- 
than merely one year’s 
gain even if very great, as it was last 
year,” John H. Miller, chairman of the 
committee which prepared the survey, 
declared. 
“Historically, 
plans are very 


rapid 


most health insurance 
new. It was only in 1930 
when Blue Cross organizations first 
made their appearance with hospital 
expense coverage. Group hospitalization 
coverage was first made available by 
msurance companies in 1934. The first 
Surgical expense insurance was offered 
in 1938, while medical care insurance 
is much more recent. 

“The coverage figures tell a graphic 
story. Taking hospital expense under 
group insurance and Blue Cross plans 
alone (millions of others are covered 
for this under other voluntary plans), 
it is found that only about 3% million 
persons were covered at ihe end of 
1938, or only 10 years ago. Five years 
later the number had increased to 
about 19%4 millions. The coverage now 
tor these two types of organizations 
1s Over 47 millions, which is 15 times 
the 1938 total and more than double 
the figure of five years ago. 

“For surgical expense, only 100,000 
were covered 10 years ago under group 
insurance and plans sponsored by medi- 
cal societies or affiliated with Blue 
Cross, while the number was less than 


Show Growth Trends in Voluntary A. & H. 
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This chart shows how rapid has been 
for which comparable data are available 
arg the bulk of the hospital expense 


the growth of certain types of coverage 
for the years of the past decade. These 
and surgical expense coverage. 


A. Individuals covered for hospital expense under Blue Cross plans. 


B. Individuals covered for hospital expense 
C. Individuals covered for surgical expense 
D. Individuals covered for surgical expense 


societies or affiliated with Blue Cross. 


E. Individuals covered for hospital expense 
F. Individuals covered for surgical expense 





6 millions only five years ago. Now 
the number covered by these plans is 
over 24 millions, a fourfold gain in just 
five years. 


Medical Plan Skyrockets 


“As for. medical expense insurance, 
it was unknown 10 years ago. Five 
years ago less than a million were 
covered for this contingency by group 
insurance and plans sponsored by medi- 
cal societies or those affiliated with Blue 
Cross. It is this form of voluntary 
health insurance which is showing the 
most rapid growth proportionally, as 
the 45% gain in total number covered 
in 1948 alone indicates. 

“Thus voluntary health insurance, 
largely a new development on the 
American scene, has recently been mak- 
ing available new forms of coverage 
and protection against a wider range 
of contingencies. These plans are win- 
ning the increasingly rapid acceptance 
of the American people and have a most 
promising future.’ 

Health insurance Council comprises 
American Life Convention, American 
Mutual Alliance, Assn. of Casualty & 
Surety Companies, Bureau of A. & H. 
Underwriters, H. & A. Underwriters 
Conference, Life Insurance Assn. of 
America, Life Insurance, and National 
Fraternal Congress. 


Make-Up of Committees 


Mr. Miller is vice-president and 
actuary of Monarch Life. Other mem- 
bers of the committee are: Maurice L. 
Furnivall, assistant actuary, Travelers; 
Bill Edward Howland, H. & A. Under- 
writers Conference; Frank Lang, Assn. 
of Casualty Surety Companies; Charles 

Siegfried, assistant actuary, Metro- 
politan Life; J. Henry Smith, associate 
actuary, Equitable Society, and J. E. 
Taylor, associate actuary, National Life 
& Accident. 

The purpose of the survey was to 
measure the extent and growth of cov- 
erage under employer-employe and 

(CONTINUED ON PAGE 18) 


under group policies. 
under group policies. ; 
under plans sponsored by Medical 


under individual policies. 
under individual policies. 


“Ads” for Unlicensed 
Insurers Barred in N. C. 


RALEIGH, N. C. — Commissioner 
Cheek has just warned North Carolina 
newspapers and radio stations against 
carrying advertising of insurers not 
licensed in the state. 

He holds that the advertisement by 
agencies in this state of companies not 
licensed in this state, and the practice 
of accepting communications from citi- 
zens of this state to be transmitted to 
such non-licensed insurers is in viola- 
tion of the law. 


Pacific Employers to Put 
Up Houston Building 


Pacific Employers has acquired a lot 
on the northeast corner of Francis and 
Fannin streets, Houston, on which it 
intends to erect a branch office build- 
ing. This would be a modern structure. 

3usiness from Texas, Oklahoma, Louis- 
iana, and Mississippi is handled from 
the regional! office at Houston, of which 
Dick Waters is resident manager. It 
also maintains branch service offices at 
Dallas and Oklahoma City. 


Reorganize Indiana Assn. 


Indianapolis A. & H. Club has reor- 
ganized and changed its name to In- 
diana Assn. of A. & H. Underwriters. 
It plans to establish local groups in all 
the leading Indiana cities. New officers 


are: President, Charles Ray, Hoosier 
Casualty; vice-president, Harry Guion, 
Business Men’s Assurance; secretary, 


Wendell C. Taylor, 
Co.; exechtive committee 
Paul Williams, World 


Taylor Publishing 
chairman, 


David Bornet, vice-president of Na- 
tional Savings & Trust Co., has been 
named chairman of the insurance com- 
mittee of District of Columbia Bankers 
Assn. 


Young Driver Rates 
Are Upped 16-22% 
in New York State 


Forego Increase on Other 
Risks—New AB-3 
Classification Created 


Auto B. I. and P. D. rates for cars 
with drivers under age 25 have been in- 
creased to the business use 
rate in New York City, and to 120% of 
the B rate in the rest of New York 
state. This comes out to an increase 
of around 16% in the city and 22% up- 
state. These increases were approved 
by the New York department because 
of the extremely poor- accident record 


of youthful drivers and the reluctance 
of companies to write these risks at the 
previous rates. 

At the same time the department re- 
jected the requests of National Bureau 
of Casualty Underwriters and Mutual 


115% of 


Casualty Insurance Rating Bureau for 
higher rates on other cars. The re- 
vision was postponed until late this 


fall when 1948 loss experience will be 
available. 

According to a news release 
the New York department, the 
data now compiled, supplemented 
later statistics on trend of experience, 
indicates that a moderate increase in 
the overall rate level is required but the 


from 
1947 
by 


department and the rating bureaus 
agreed to withhold action until more 
recent figures can be studied and it 


can be determined whether the experi- 
ence coincides with the trend data now 
available. 


New Classification Is AB-3 


A new classification to be known as 
AB-3 was approved. This will com- 
prise youthful drivers using their cars 
in business as well as those using the 
car for pleasure. In the past, no con- 
sideration was given to the age of the 
driver using his car in business. As a 
result many risks with young drivers 
have been classified by producers as B 
as a means of getting the business ap- 
proved, even though the B rate has 
been slightly higher. 

The New York release points to a 
1947 survey of 87,000 drivers in New 
York state outside of New York City, 
showing that 14.4% of the licensed 
operators are under age 25. The study 
showed that younger drivers had 28.5% 
of all fatal accidents and 23.8% of all 
non-fatal accidents. 

According to the New York depart- 
ment, it is expected that the new rates 
will reopen the market for risks with 
young drivers. Thus, they will be able 
to obtain insurance promptly through 
normal channels without becoming sub- 
ject to the delays and extra charges 
that are involved in the placing of 
assigned risks. 

In Brooklyn, Manhattan and Queens 
counties the new AB-3 rate for B-1 4s 
$107 as against the old B rate of $98 
and A-3 rate of $92. At Buffalo the com- 
parable rates are $53, $44 and $43. 

It is understood that in some states 
there has been discussed the idea of fil- 
ing for the AB-3 classification, a rate 
of 125% of the B rate. 


Charles H. Weinbaum, Jr., 
his father’s agency at Beaumont, Tex. 
He graduated from Texas A. & M. asa 
management engineer and did graduate 
work in business administration at New 
York University. 


has joined 
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L. A. Manager of 
Mid-States Charged 
with $80,000 Theft 


LOS ANGELES—Deputy District 
Attorney Logan Lindley has issued a 
complaint containing 13 counts of grand 
theft against Marvin Donnelly, until 
recently manager here for Mid-States 
of Chicago, along with two other in- 
dividuals. 

The complaint was filed after months 
of investigation, and after officials from 
the home office had come to Los An- 
geles personally in connection with 
the alleged defalcation, the total amount 
involved being $80,000. 

Leo Burns and John J. Stancin, both 
of Los Angeles, are the two others in- 
cluded in the complaint. Stancin is in 
jail in default of $10,000 bail. Donnelly 
and Burns were arrested at Albuquer- 
que, and officers from the Los Angeles 
sheriff's office are on their way to 
bring the two men back here for trial. 
It is reported Donnelly has waived ex- 
tradition. 

Donnelly, who has been manager for 
the company here since 1945, is alleged 
to have misappropriated $80,000 of com- 


pany money, and with Burns and Stan- 
cin, have gambled it away at race tracks, 
card houses, etc. 

The complaint charges that Donnelly 
dealt only with used car dealers, col- 
lected the premiums on policies issued 
and deposited the funds in local bank ac- 
counts without notifying the company 
of issuance of the policy or collection of 
the premiums. The deputy district at- 
torney alleges the theft came to light 
when Donnelly allegedly drew a draft 
on the company’s home office in an at- 
tempt to cover up his huge losses. The 
company challenged the draft and the 
investigation followed. 

The local office of the company ad- 
vises that the company is protected, 
insofar as the loss is concerned, by a 
fidelity bond. It is understood this is 
with Lumbermen’s Mutual Casualty. 

Mid-States is owned by General 
Finance Co. 


Embezzlement in N.C. 


U. S. Guarantee had the bond on the 
Commercial National Bank of Kingston, 
N.C., whose former employe, Chester 
J. Olzinski, of Nanticoke, Pa., has been 
arrested and charged with embezzling 
about $34,000. He was charged with 
taking the money over a two year period 
by the use of falsified bank records. 


Am. States Adds 
Emmco Casualty 
Men to the Staff 


American States of Indianapolis has 
of a number of 


secured the services 
top men in the field 
and claim force of 
Emmco Casualty, 
the premium re- 
serve of which has 
been reinsured by 
American States. 
Also, the reinsur- 
ing company has 
appointed most of 
the former Emmco 
Casualty agents. : 
Millard F. Jones, ie 
who has been with A. 
Emmco about nine = 
years, now be- M. F. Jones 


comes field mana- 
ger for central and southern Indiana 
for American States. 

Frank Prange, who was head of the 
bond and burglary department for 


Emmceo, and also served as field mana- 
ger for northern Indiana and southern 
Michigan, is another acquisition. He 
was with Emmco about five years and 
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prior to that was with National Surety 
at Indianapolis. 

Delmar C. Oliver, who was in ch 
at Detroit for Emmco about 12 y 
transfers to American States, handling 
the Detroit area. 

Hurlyn J. Yaw, casualty claim mang. 
ger at South Bend for Emmco Casualty 
for the past two years, joins Americay 
States and will have headquarters x 
South Bend. 

Roy Allen has joined American State 
claim staff. He was with Emmco aboy 
13 years, the last three as Detroit claims 
manager. 

Negotiations are being carried on with 
several other former Emmco men. 

Fortunately, American States just 
completed a new addition to its home 
office building, consisting of one-story 
and basement each with 15,000 feet of 
space. On the first floor of the new 
building are housed all the underwriting 
activities and the basement is occupied 
by printing equipment, supply room, 
cafeteria and recreation space. The in. 
terior of all buildings has been re 
modeled to form a unified attractive 
interior. 

American States was organized in 
1929 by Dudley R. Gallahue, now chair. 
man, and his brother, Edward F. Galla- 
hue, now president. It operates in In- 
diana, Illinois, Michigan, Ohio, Ken- 
tucky and Colorado and writes full coy- 
erage auto, complete general casualty, 
burglary, glass, compensation and under 
the multiple line law in Indiana, fire and 
inland marine. 

At June 30 assets were $10,125,222 
and capital, surplus and general volun- 
tary reserves $2,706,734. It is estimated 
that with Emmco Casualty business, the 
premiums for 1949 will exceed $12 mil- 
lion. American States is at the top in 
premium writings in Indiana of stock 


companies. In the five middlewestern 
states, American States maintains 32 
offices. 


Greyhound Self-Insurer 
on Big Indiana Loss 


Greyhound Bus Co. operating the bus 
which crashed last week at Blooming- 
ton, Ind., killing 15 persons, carried no 
liability insurance. The risks, which 
were self-insured, are being handled by 
Robert S. Smith, Indianapolis attorney 
for the company. The heavily loaded 
bus struck a culvert abutment just 
north of Bloomington about 1:30 on the 
morning of Aug. 11. Because of a 
ruptured gasoline tank, the inside of 
the bus was flooded with gasoline which 
caught fire, burning to death 15 of its 
occupants. A 16th man died later of 
burns in a Bloomington hospital. 

It is expected that the liability claims 
as a result of this accident will be large. 
However, there are several factors which 
will tend to lower the total amount of 
liability loss. Practically no one who 
escaped from the bus ahead of the 
flames was seriously injured. Of the 
dead, more than half left no dependents. 

However, one of the men who escaped 
has testified that, prior to the accident, 
the driver seemed to be sleepy. 

The company has undertaken to set- 
tle as many claims as quickly as pos- 
sizle. 


Surety Bond Group to 
Meet in Florida in 1950 


National Assn. of Surety Bond Pro- 
ducers has decided to hold its 1950 an- 
nual méeting March 13-14 at some place 
in Florida. The committee on the 
annual meeting is headed by J. B. 
Waters of McCrory, Armstrong & 
Waters of Jacksonville, Fla., and he will 
be largely responsible for selecting the 
place and making the arrangements. 


W. L. Dawes Resigns 


Walter L. Dawes, vice-president 0 
California Agencies, Inc., general agent 
for Continental Casualty, Continental 
Assurance and other companies, has 
resigned effective Sept. 1. He is widely 
known as a marine underwriter. 
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val Surety - s U on which the members were asked to extra hazardous classification. _ Slate Hershey at Chicago 
Permissive se indicate a preference was whether the The present plan has been subject to h ne 
= Charge " plan should be modified so as to per- insurance department criticism on the Insurance Director Hershey of Illi- 
12 years, I sue Decided tain exclusively to substandard business ground that it imposes a surcharge on "O0!S will be the speaker at the first fall 
handling Ss and a pool should be organized for extra the Fo tears driver -= the ponemg rd Sone of Chicago A. & Assn., 
: hazardous risks. The pool would take in disabled who are compelled to enter the ~€P*. ~¥- am 3% * 
nC — Against Insurer such risks as Saree, taxis, interstate plan only because of their youth or ce eR 0 ome Beech — yes 
Ametan 2 gainst Liberty Mutual truckers, subject to interstate commerce their disability. Hence one proposal beng President John H. Campbell, Provident 
larters a § . Judgment a age " - » Soe truckmen operating in a that the surcharge should be eliminated Life & Accident, and the other officers 
involving a Ee ie daa ey gy ~ radius of over 50 miles and all other on these risks. It was indicated that in anq directors. It is now planned to have 
an States Se enemas chart at Anat ig the extra hazardous commercial risks. It view of the special rate for young driv- the sales congress in November and 
CO about heiggr ware Shakti: Diictand lwe Tiller. was indicated that of the 6,000 risks ers that is in effect in Wisconsin, it is transfer the annual dinner to the spring, 
Oit claims Here pes chee of the sanured wis in. now serviced by the Wisconsin plan, embarrassing to force them into the reversing the procedure that has been 
4 volved in an accident while driving his 200 or less would be included in the assigned risk plan with a surcharge. followed in recent years. 
aul with employer's dump truck while on a mis- ,; — — — —_—— = 
a sion of his own. 
‘te Mae The employe, John Baker, Jr., had 
oneal gone to the bus terminal at Norfolk 
0 feet during the night for headache powders 
the new and there picked up two sailors and 
lerwritin took them 10 miles to the naval operat- 
occagill ing base. Upon his return the collision 
ly room, occurred and he was arrested, con- 
The in. victed of reckless driving and fined $100. 
been te T. W. Bozarth was the assured. The 
attractive | jury found that Baker had permission YY G 
to use the truck for purposes other g Yyy 
nized in than the business of the owner. The j/ 
ow chair. higher court said from the evidence the g Vf, 
F. Galla- conclusion is thoroughly justified that Z 
‘sin Ip. | Baker had the exclusive control of the 
io, Ken § truck at all times and in the evenings, 
full coy- and at night he kept it at his own home 
casualty, and used it at will for his own purposes 
nd under whenever he pleased. Bozarth had never 
_ fire ang | told Baker not to use the truck in the | 





evenings or at night; on the other hand, | 


0,125,299 || he instructed him to take the truck and 























al volun- § keep it. 
~stimnal Baker testified that Bozarth told him 1 
ness, the | that the insurance company wanted a | 
$12 mil- || statement from him, that he should tell | 
e top in the truth, that no one could do anything 
of stock — to him or bother him. He did not repri- 
ewestern mand him for using the truck without 
tains 32 permission. Baker’s use of the truck | 
naturally increased the gasoline bill and | 
in this way Bozarth also must have | 
known of Baker’s use of the truck but | 
r he never complained about the excess 
gasoline bill. Whether Baker had per- | Y 
mission, express or implied, to use the 
the bus | truck at the time of the collision was a 
looming- | question of fact for the jury, the court j 
rried no said. Yj 
» which — } 
idied by | Inland Mutual Moves 
attorney Yy 
; loaded | Into New Home Office 
ent just | 
0 on the Inland Mutual has now moved into 
se of a its new home office building at 1017 YYy 
nside of Sixth Avenue, Huntington, W. Va. This 
1e which is a completely modern, air conditioned, YY 
5 of its two-story structure. Open house is be- | 
later of ing held for citizens of Huntington and | ; 
: the agents Aug. 18 and 19. 
y claims At June 30, 1949, Inland Mutual had 
ne large. assets of $1,143,138 and policyholders j 
rs which surplus of $350,511. It is operating in 
ount of Michigan, Indiana, Ohio, Maryland, 
ne whe Delaware, Virginia and West Virginia, 
of the and expects to be licensed by the end 
Of the of this year in 12 or 14 states. 
endents. 
aa Work on Revision of 
: Wis. Assigned Risk Plan | NY 
Be oa The members of the Wisconsin auto- 
mobile assigned risk plan are currently 
engaged in striving to come to an agree- 
me among themselves on a revision 
of the plan that can be submitted to l- d. S } d 
the insurance department in accord- Oo on on, ng an 
ance with the requirements of the law 
id Pro that was enacted by the 1949 legisla- LTD 
950 ane ture. Companies have 90 days trom q 
1e place June 24 within which to submit a plan. 
on the If they fail to do so within that period, 
JI. B. the insurance commissioner under the Yy 
ong & law shall prescribe a plan in which the 
he will companies must participate. : 
ing the | ., Zhere have been several meetings of UNITED STATES BRANCH ¢ 99 JOHN STREET * NEW YORK 7, NEW YORK 
nts. the governing committee of the plan 
and the members were recently ques- T. L, HAFF, U. S. MANAGER E. BRANDLI, Asst. U. S. MANAGER 
tionnaired on various proposals that 1 
emanated from these meetings. 
. _ One group that is heavily interested 
lent ol is strongly in favor of a pool arrange- Y 
1 agent ment, but it is believed that this com- Y 
tinental pany would be willing to subscribe vol- 7/7 
Sy has untarily to a plan if it were confined to y 
widely substandard as distinguished from extra YY 
hazardous business. Hence one proposal 








|XUM| f 





10" _CASUALTY 





FeNATIONAL UNDERWRITER — 








NEWS OF THE CASUALTY COMPANIES 





First Half Record 


for New Amsterdam 


premium 
company 


New 


The largest net 
any first half year in 
was recorded by 
Casualty for 
30, 1949, when 
to $18,456,949. 


net volume 


volume 
history 
Amsterdam 
the six months ended June 
amounted 


for 


This was an increase of $885,146 over 


the same 1948 period, 
pany said resulted largely 
rates, principally in automobile 
The company also noted an 
contract bond premiums. 
Along with the volume rise, 
ment income for the first six 
this year increased to $665,471 
$568,286 for first-half 1948. 
Combined gain from 
and investments, before 
income tax incurred, was 


months last year. 


° 


the six 
assets 
June 30 trom 


800 for 


Total 


ROCK ISLAND 


upturn 


rose to £66,927,296 
$60,372,660 a year earlier. 


a gain the com- 
from higher 
lines. 
in 


invest- 
months 
trom 


underwriting 
deduction 
$2,233,628 for 
the +949 period as compared with $725 


ot 


on 


ny ;UMINOUS 
CORPORATION 


Seeeveteocecee 


Holdings of stocks and bonds reached 
an aggregate of $49,441,895, including 
$34,805,454 in U. S. government secur- 
ities. 

The company is paying a dividend 
of 70 cents a share on Sept. 1, bringing 
total disbursements for 1949 to $1.30 a 
share. Last year $1.10 a share was paid. 


United States Casualty, a subsidiary, 
showed a premium volume of $9,511,- 
784 for the first six months compared 


to $9,323,996 for the similar 1948 stretch. 
Its assets totaled $29,666,625 on June 30, 
as against $27,140,018 a year earlier. 
New Amsterdam owns 99.27% of the 
common stock and 32.06% of preferred 
stock of U. S. Casualty. 


Am. Surety Gives 
Mid-Year Results 


American Surety reports that its net 
premiums written for the first six months 
of 1949 totaled $15,388,691 while net 
losses and allocated claim expenses paid 
were $6,450,456 for a ratio of 41.9. The 


ASUALTy 


MLLINOEIS 


SPECIALIZING IN WORKMEN’S COMPENSATION 
AND ALL LINES OF LIABILITY COVERAGE 





expenses ane nahi allocated claim 
expenses and federal income taxes were 
$7,831,023 for a ratio of 50.9. Federal 
income taxes paid were $22,368. 

Premiums earned were $14,566,001, 
losses incurred $7,475,617, the ratio 
being 51.3. The underwriting loss be- 
fore federal income tax was $319,060, 
investment income before income tax 
was $540,260, depreciation of securities 
and loss from foreign a plus loss 
on sales of securities $127,332, and divi- 
dends declared were $375,000. 


Fidelity & Deposit 
Sets Volume Mark 


Largest net premiums ever written 
by the company over a six months pe- 
riod were recorded by Fidelity & De- 
posit for the first half of 1949. Pre- 
miums amounting to $9,227,854 exceeded 
the comparable 1948 total by $163,454. 

Net underwriting gain for the first 
half was $1,283,661 compared to $760,957 
for the same 1948 period. Investment in- 
come from interest, dividends and rents 
totaled $413,201 as against $387,660 for 
six months of 1948. Combined gain from 





inderwriting and investments was $1,- 
798,098 in the six months of 1949, com- 


pared with $1,164,544 in the 1948 period. 
Assets were $46,672,420 on June 30, 
is compared to $42,988,000 a year earlier. 
Surplus to policyholders was $22, 
186,816, including $2,696, 250 voluntary 
reserves, $3,000,000 capit and $16,- 
190,566 surplus. On June 30, 1948, sur- 
plus to policyholders was $21,359 akg 
including $2,579,052 voluntary reserve 
$2,400,000 capital and $16,380,020 rest tg 


Zenith to Sell Stock 
L \NGELES 
Downey has authorized 
o sel] 2,000 shares of its 
par value of $50, to Dr. E. E 
at $100 per share, to net the company 
$200,000. The company when it is li- 
censed, will write workmen’s compensa- 
tion, President is Frank Hill, formerly 


Commissioner 
Zenith National 
stock, with 
Hassen 


OS 


with Swett & Crawford; vice-president, 
William E, Hassen:; secretary, Edgar 
S. Wilkinson; general counsel, Philip 


H. Bock. 


CHANGES 


Three Are Advanced by 
Merchants Mutual Casualty 


Albert H. Meyer has 
second vice-president and treasurer of 
Merchants Mutual Casualty of Buffalo. 
He succeeds the late W. A. McNeely. 
Mr. Meyer is vice-president of Marine 
Trust Co. in charge of the Williamsville 
branch. He has been a director of 
Merchants Mutual since 1934 and is 
chairman of the finance committee 

Earl H. Keyser has been named as 
assistant to the general manager and 
Walter T. Eppink as actuary. Mr. Key- 





been elected 
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ser has been vice-president and assist. 
ant secretary and Mr. Eppink vice. 
president and assistant treasurer. 
Clifford M. Kirtland and James ¢€ 
Tremaine have been elected directors 
Mr. Kirtland is vice-president of Manu. 
facturers & Traders Trust Co. Mr 
Tremaine is a partner in Gude, Winmijfj 
Co., New York investment bankers, 


Hartford Makes Stewart 
Detroit Assistant Manager 


James C. Stewart has 
assistant manager of Hartford 
at Detroit. 

He was born at Hartford and joined 


been named 
Accident 


Hartford Accident in 1935. He became 
a junior underwriter in the compensa- 
tion and liability department. 


During the war Mr. Stewart ad- 
vanced from second lieutenant to major, 
aa he saw service in Australia, New 
Guinea, Admiralty Islands and _ the 
Philippines. He presently is a lieutenant 





colonel in the Connecticut national 
guard. ; = 

He instructed at Hartford’s training 
center before being transferred to the 
home office agency department. 
Head Chief Actuary 

Glenn Head has been named chief 
actuary of Iowa Life, Iowa Farm 
Mutual and Iowa Mutual Hail, affiliated 


with the Iowa Farm Bureau Federation. 
Mr. Head, who is also assistant secre- 
tary of Iowa Life, has served as assist- 
ant actuary of the companies since 1947, 
He is a graduate of the University of 
Illinois. 

Kenneth Wood has been named chief 
accountant of Iowa Life He has been 
an auditor for Farm Bureau Federation 
for six months. 








_ COMPENSATION 


Ariz. W. C. Fund: 
Heavily Drained 


The Los Angeles consulting actuarial 
firm of Coates, Herfurth & England 
has given a report to the Arizona in- 
dustrial commission, warning that the 
state compensation fund may be faced 
with ultimate insolvency unless rates 
are increased and the laws are changed. 

The law should be amended just as 
soon as possible to protect the com- 
mission on the impact of unjustifiably 
large or unwarranted claims, the opinion 
stated. 

Awards in 1948 increased to $1,745, 
241 as compared with $993,456 the pre- 
vious year. The average claim was 
$1,575 last year as against $904 in 1947. 
Also, there is a large number of claims 
being processed with reserves exceed- 
ing $10,000 and this has created a 
severe drain on the surplus in the catas- 
trophe hazard reserve. 

The actuaries criticize 





the law be 
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cause it provides no maximum on the 
amount of monthly benefits that may 
be granted or on the aggregate amount 
of any award. Also it pointed out legal 
decisions have tended to liberalize great- 
jy the definition of wages. The method 
ysed in determining earnable compen- 
sation appears to be more liberal than 
that originally contemplated under the 
law. Because of the amount of the 
awards granted in many. cases, there is 
no financial incentive for an employe 
to return to work. Compensation is 
being paid to so-called dependents 
where the actual dependency may be 
very questionable. These faults should 
be corrected by legislation, the opinion 
declared. 


W. C. Reduction in Neb. 

LINCOLN, NEB.—Workmen’s 
compensation rates will be reduced 5.2% 
effective Sept. 1, Insurance Director 
Stone announced. Earlier this year 
Nebraska compensation rates went up 
because of legislation raising the maxi- 
mum weekly benefits from $18 to $22. 

Favorable experience in Nebraska 
now permits the reduction. 


Idaho Rates Up 16.7% 


Revised workmen’s compensation and 
employer's liability rates with a flat in- 
crease of 16.7% have become applicable 
in Idaho to new, renewal and outstand- 
ing business to take care of benefit in- 
creases enacted this year and which 
became effective July 1. The rate in- 
creases are not applicable to outstand- 
ing business expiring prior to Aug. 1. 


ACCIDENT 


Watkins Transferred to 
Central Florida Field 


C. Leslie Watkins, for three years 
general agent of the intermediate A. & 
H. division of Continental Casualty 
for southern Florida with main office at 
West Palm Beach, has been promoted 
and transferred to central Florida, and 
is opening his main office at Orlando, 
with other offices at Daytona Beach 
and Cocoa. 

Mr. Watkins served as first vice- 
president of Florida Assn. of A. & H. 
Underwriters and rather recently was 
elected president of the Palm Beach 
County Assn. 

A local association is being formed at 
Orlando and will be host to the state 
convention which will be held in that 
city sometime in October. Mr. Watkins 
has been very active in association work 
for several years, and will assist in 
forming the Orlando organization. 


Plan Extension of A. & H. 
Association Work in Okla. 


OKLAHOMA CITY — One of the 
major goals set by Floyd E. Maytubby, 
Occidental Life, president of Oklahoma 
A. & Assn. for the coming season 
is to expand the association throughout 
the state. The initial effort will be to 
organize an association at Tulsa, and 
then begin work on the smaller cities. 

In arranging programs for the season, 
prime effort will be placed on broaden- 
ing the field of education, to give mem- 
bers a better understanding of matters 
outside of insurance that have a definite 
searing on it. The program will include 
information on local and national legis- 
lation, the general financial situation 
and its effect on local economics, and 
other matters that will give the agents 
a better picture of what he will have to 
cope with in this rapid changing field. 
_ The season will open with a meeting 
Sept. 18. 


To Discuss New New York 
Law at Bureau Meeting 


A discussion of the problems of in- 
Surers in writing coverage under the 
New York non-occupational disability 
law, effective July 1, 1950, will be a fea- 

















ture of the annual meeting of Bureau 
of A. & H. Underwriters at Highland 
Park, Ill, Oct. 10-12. The discussion, 
the afternoon of the first day, will in- 
clude policy requirements, methods 
which may be used to write statutory 
and extra-statutory coverage, and pro- 
cedures which must be developed by 
insurers in doing this type of business. 
P. J. Burns, Eagle-Globe-Royal Indem- 
nity, will lead the discussion. 

T. Y. Beams, vice-president of Eagle- 
Globe-Royal, will give an address at 
the opening session on the problems of 
insurers providing coverage under the 
disability benefits law. 

Graham, Manufacturers Cas- 
ualty, will discuss increasing producfton 
of A. & H. coverage. 








Idaho Countersigning Case 
Again Won by Travelers 


Travelers has won a decision from 
the U. S. ninth circuit court of appeals 


in a case that has been attracting con- | 
siderable attention off and on for several | 


years involving the matter of counter- 
signature fees payable to an Idaho 
agent, now deceased. The case is now 
known as Broderick, Admx. vs. Travel- 
ers. The action was originally brought 
by Ware, who was the agent in Koo- 
tenai county, Idaho. 

Under Ware’s contract with Travel- 
ers there was an agreement in 1936 to 
pay Ware a monthly remuneration of $5 
for countersigning policies issued on 
Idaho risks in connection with proposals 
for insurance secured‘ outside the state 
and not procured by Ware. ; 

The claim in suit was for commis- 
sions at the rate of 10% on five policies 
which Ware countersigned that were 
written under the war department rating 
plan. Ware was paid for his counter- 


signing service pursuant to the monthly | 


compensation agreement. 


The claim is based on an Idaho law) 


of 1932 which, among other things, pro- 
vided that a resident agent shall coun- 


tersign all policies and shall receive the | 
full commission when the premium is 


paid, except when the policy is made, 
written or placed by a licensed broker, 
in which event the countersigning agent 
shall receive a commission of not less 
than 5% of the premium paid. 

The court said that there is nothing 
in the local statutes making it unlawful 


for Ware to agree to accept $5 a month | 


for his countersigning services. The 
statute fails to provide a basis for re- 
covery. It prescribes no amount of 
commission which shall be paid the 
countersigning agent. Since no commis- 
sion was, in fact, paid to anyone and 
none was payable under the terms of 
Ware’s agency contract, the court is 
left without guide for arriving at any 
sum to be awarded. The plaintiff con- 
tends for the application of the “custom- 
ary” rate, but no local custom was 
shown which might conceivably supply 
a basis. The argument was made that 
the statute must be written into the 
agency contract, and since the agency 
agreement expressly prescribes the 10% 
commission on workmen’s compensation 
insurance, the “full commission” referred 
to in the statute is thereby definitely 
established. But to ‘this the court said 
that the agency contract provides for a 
commission only on proposals secured 
by or through the agent. Also in re- 
spect of risks written on a retrospective 
basis, there was a memorandum agree- 
ment in 1940 displacing the contract 
percentage on retrospective risks and 
leaving the commission to be fixed on 
the basis of the individual risk, which 
was not done. 

The court said it is not necessary to 
consider whether the statute confers on 
the agent a right to sue, or whether the 
use of the war department rating plan 
unlawfully impinged on the statute. If it 
did, the circumstance avails the plaintiff 
nothing. Ware’s rights as agent were 
necessarily derived from the transactions 
actually consummated by his principal. 
Apparently the state has not complained. 
It might in some appropriate proceeding 
exact penalties or withdraw from the 








carriers the privilege of doing business 
in the state, but these are remedies per- 
taining only to the sovereign. 





Products Cover Required 
for Liquefied Petroleum 


Attorney General Daniel of Texas 
has declared that liability insurance poli- 
cies of manufacturers of liquefied petro- 
leum gas in Texas must include prod- 
ucts. The Texas legislature at its last 


session passed a law requiring each 
LPG license holder to carry $5,000 
P. D. on each vehicle owned, plus 
$5/10,000 B. I. and a similar manufac- 
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turers-contractors coverage. This new 
opinion given to Chairman William J. 
Murray, Jr., of railroad commission 
says products also must be covered if 
such insurance is available. It says a 
processor cannot post bonds but must 
buy the required insurance. 


Minn. Federation to Meet 


The annual meeting of Insurance 
Federation of Minnesota will be held 
at St. Paul Oct. 24 with Dr. Laurence 
Gould, president of Carleton college, 
Northfield, Minn., as speaker. It will 


be a dinner meeting instead of the usual 
luncheon session. 





something 


Our CPL endorsement 
for auto policies 





can help boost your volume 


NOW that 
Liability coverages can 


the ever-popular Comprehensive Personal 
= readily added to our automobile 


liability policies by our new endorsement, your clients will ~~ 
be quick to appreciate the convenience and advantages of 
this arrangement when you talk with them. Here are a few 


of the sales points: 


Protects the insured and his family in or out of 
Covers all personal activities, including all sports. 


For accidents other than automobile, $250 Medical 


Payments coverage applies to each injured person 
except the insured and persons residing on his 
premises. (Most insureds have already purchased 
Medical Payments insurance in connection with 


Same low cost as a separate policy — $10 a year 


a 
automobile. 
* 
(Especially important when on vacations.) 
e 
automobile insurance.) 
No separate policy necessary. 
a 
for $10,000. 
« 


This new endorsement can be added at any time — 


you need not wait until the policy is renewed. 


AS A SALES AID FOR YOU our current general and business 
magazine advertising highlights this endorsefnent. Here’s a 


real opportunity to increase your commission income with- 
out writing additional or separate policies. Any one who 


has our private passenger car liability 


licy but 


no CPL is a ready prospect. Write for a free 
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Huge Strides in Voluntary Health Cover 


(CONTINUED FROM PAGE 13) 





other voluntary programs, individuals 
covered solely by government insurance 
under compulsory plans have not been 
included in the total number of persons 
protected against loss of income due to 
disability. However, data have been ob- 
tained which indicate that more than 
4 million workers were engaged in cov- 
ered employment at the end of 1948 
under the Rhode Island and California 
cash sickness plans and under the 
Crosser amendment to the railroad un- 
employment insurance act. Of these, it 
is estimated that about 2 million were 
protected solely by a compulsory plan. 
In addition, a temporary disability 
benefits law became effective in New 
Jersey Jan. 1, 1949. 

Also omitted from the survey are 
various types of protection such as 
those listed below which were not con- 
sidered appropriate for inclusion in this 
study but which, nevertheless, provide 
many dollars in benefits to the injured 
and disabled. 

—Workmen’s compensation providing 
protection to the majority of wage 
earners against occupational accidents 
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and diseases. 

—Total and permanent disability bene- 
fits included in many life insurance 
policies. 

—Commercial accident policies provid- 
ing disability indemnity and other 
benefits in event of accidental injuries, 
approximately 4% million in number. 

—Group accidental death and dismem- 
berment insurance protecting over 
6 million individuals in event of loss 
of life, limb, or sight by accidental 
means, 

—Commercial accident policies cover- 
ing travel hazards and other specified 
risks, over 4 million in number. 

—Complete medical care for persons in 
the armed forces. 

—Complete medical care for persons in 
public institutions. 

—Medical care and disability pensions 


available under certain conditions to 
war veterans. 

—Protection under automobile and all 
other types of personal injury lia- 
bility policies.. 

—Medical payments provisions under 
many automobile, residence liability 


and other types of liability policies. 


DO YOU BELIEVE 


The Needle of a 


Compass Points to the 
North Pole? 


The compass needle points 
to the North Magnetic pole 
which is some 1,500 miles 
to the west of the North 
Pole. 


YOU CAN BELIEVE..... 


. . . that when you “team-up” with Hawkeye-Security-Industrial’s 
ever growing agency team that you are going to get the best in service. 


Day in and day out Hawkeye-Security-Industrial is helping more 
agents build sales. They service agents speedily and efficiently . . . 
claims are paid promptly . . . every possible sales help is given . . . and 
a staff of Field Representatives work closely with agents. 


Yes, “the trend is to Hawkeye-Security-Industrial.” 


HAWKEY@@@gBASUALTY Co. 


SECURITY | 


INDUSTRIAL @> Ins. co. 
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The following table gives the estimated number of individuals covered by the 
various forms of voluntary accident and health protection on Dec. 31, 1948: 
I. Insurance against loss of income due to disability 





A. Insurance Companies and Fraternal Societies................4.. 20,640,009 
B. Paid sick leave—In private industry ...........cccceccecccecees 4,560,009 

Paid sick leave—In civilian government service........6...0-6. 4,750,009 
C. Employe mutual benefit associations...............ceeccereccees 1,460,009 
D. Union plans and other employer-employe methods............. 2,000,009 


Grand total* 


ee sae 
33,410,009 











Hospital Surgical Medica} 
Il. Hospital, surgical and medical expense ’ 
coverage 
A.+ Insurance companies and fraternal 
societies 
Ee ee 13,689,000 11,203,000 2,442,009 
DOOPOMGOMES on ccc ccccccccccace 12,295,000 8,425,000 902,009 
_— — ee 
TOCA ccc cscrccsecccssveccoscesece 25,984,000 19,628,000 3,344,009 
B.+ Blue Cross plans and plans spon- 
sored by medical societies 
WORGOMAL 4 cen cccsccvcnsccecceep et 13,636,000 4,775,000 2,711,000 
on pe a ee ee ee 17,610,000 5,833,000 3,001,009 
ee 
PEE AEG cae e Cee ews A660 Cow Ew S 31,246,000 10,608,000 5,712,009 
Cc. Other organizations 
1. Bituminous coal industry 
CEs aS wlkd dace dlwdg ab wmesecoee 230,000 269,000 269,000 
EOIOD aaa cose 0 as sacvgesseue's 300,000 350,000 350,006 
2. Consumer sponsored .............. 1,600,000 1,600,000 1,600,006 
3. Industrial, excluding coal mining.. 1,260,000 1,220,000 1,215,000 
4. :Private group clinics.............. 275,000 285,000 305,006 
5. University health plans............ 100,000 100,000 100,000 
a 
OE ink ap ase tee ee meres 00000 ogee 3,765,000 3,824,000 3,839,000 
ENE SOUEE necccacgesiepevecseden 60,995,000 34,060,000 12,895,006 


*This does not include individuals covered solely by government insurance under 


‘Relieve Insurers of Burden 


| Under an Indiana law becoming effec- 
| tive Sept. 1, insurers will be relieved of 
\the burden of supporting the admin- 
|istration of the automobile financial re- 
sponsibility law. The cost to insurers 
has been about $125,000 annually. Com- 
| mencing Sept. 1, every motorist who is 
| fined for a moving traffic violation will 
|be assessed an extra $1.75 of which 
$1.50 will go to the division of safety 
responsibility. This will provide the 
fund to replace the contribution by in- 
surance cOmpanies. 

It is expected that the amount ulti- 
mately collected from these fines will 
be so much greater than the insurance 
‘company assessment that the insurers 
will end up paying nothing. 

This act was sponsored by Indiana 
Insurers Assn.. Every domestic insur- 
ance company under control of the de- 
‘partment is a member of this associa- 
-tion. 


New Los Angeles Company 
LOS ANGELES—I nterstate In- 


| demnity of Los Angeles has been char- 
| tered to write liability, workmen’s com- 
| pensation, common carrier liability and 
automobile insurance, with the ultimate 
plan of operating as a multiple line in- 
surer. 

| It has applied for a closed permit to 
| sell 15,000 shares of stock of $10 par 
| value at $20 to net $300,000, of which 
$150,000 will be capital and $150,000 
paid in surplus. 

| Ray A. Rosendahl is president; Wen- 
| dell R. McCool and George J. Benkie, 
| vice-presidents; Howard S. Siskel, sec- 
|retary; C. E. Kinninger, treasurer, all 
|of Los Angeles except Benkie, who is 
|‘from San Francisco. 





Scott UCD Superintendent 
| LOS ANGELES — Linden L. Scott 


|has been appointed superintendent of 
|the UCD department in the southern 
California department of Fireman’s 
Fund Indemnity. He was formerly 
with State Mutual Life and Continental 
Assurance. He was a navy lieutenant 
commander during the war. 


Heine to American Cas. 
William F. Heine, 


former Illinois 
state agent for General Casualty, has 
joined American Casualty at Chicago 
as fire production manager. 

John G. Hedgcock, former bond man- 
ager for Manufacturers Casualty at 
Chicago, now is manager of American’s 
bond department there. Bernard W. 
Gaul will concentrate on bond produc- 





tioh in the field for American. 





U. S. er on 
Transocean Air Crash 


United States Aviation Insurance 
Group was the insurer of the Trans- 
ocean Air Lines four-engined Skymaster 
which landed in the Atlantic when it 
ran out of gas after flying past Shannon 
where it was to have refueled. The plane 
had 58 persons aboard of whom 49 were 
saved in a dramatic air-sea flare-lit res- 
cue. It was en route to Venezuela from 
Italy by way of New York. 

The hull of the craft was valued at 
about $250,000. Public and passenger 
liability and workmen’s compensation on 
the crew were also carried by U.S.A.LG. 
There is doubt as to whether the War- 
saw Covention limiting recoveries on 
some international flights to about $8,300 
will apply. Venezuela is not an adherent 
to the convention. California limits apply 
to the workmen’s compensation cover- 
age. Eight of the dead were Italian, the 
sole American fatality being the ship's 
radio officer. It was the first crash in 
the air line’s history. 


Cal. Legislation Reviewed 


LOS ANGELES Assemblyman 
Laughlin E. Waters spoke before the 
Casualty Insurance Adjusters Assn. on 
“Legislation Proposed, Passed and De- 
feated in the Last Legislature Affect- 
ing Insurance Companies.” He said the 
best work of the legislature was in the 
number of bills killed, rather than in 
those passed. He touched on some of 
the bills really important to insurance 
and also on tax matters and the finan- 
cial status of the state. 


Lumbermen’s Mutual Gets Bond 


The Washington state fidelity sched- 
ule bond, covering approximately 3,514 
state employes other than those fe 
quired to post statutory bonds, has been 
awarded to Lumbermen’s Mutual Cas 
ualty. 

Lumbermen’s Mutual was low bidder, 
with a rate of $1.75. General Casualty 
of Seattle, which wrote the bond last 
year, quoted the same rate of $1.9. 


There were eight bureau companies 
quoting a $2 rate. Peerless Casualty 


also qhoted $2. 
Total amount of coverage under the 
schedule bond is $6,266,000. 








We offer a good opportunity for an experi 
enced t bile adjuster in the territory im 
mediately surrounding Celina with headquat- 
ters in the home office. Car furnished with 
outside expenses paid. Salary commensurate 
with experience and ability. Give experience 
and references in first letter. 


The Celina Mutual Casualty Company 
Celina, Ohio 
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August 


Counsel Committee 
Chairmen Named 


Committe appointments for _Inter- 


tational Assn. of Insurance Counsel 
save been made by President L. Dun- 
an Lloyd of Lord, Bissell & Kadyk, 
Chicago. 

The committees and their chairmen 
are: Accident and health, Richard B. 
Montgomery, Jr., Montgomery, Fenner 
& Brown, New Orleans; automobile 


law, Victor C. Gorton, general counsel 


\lIstate; aviation law, George W. Orr, 
U. S. Aviation Underwriters; casualty, 
Stanley C. Morris, Steptoe & John- 
son, Charleston, W. Va.;_ eligibility, 
Milton A. Albert, New Amsterdam 
Casualty: finance, Mr. Albert; highway 
safety, Frank X. Cull, Inglis, Sharp & 


Cull, Cleveland; fidelity and surety law, 
Blanchet, Bigham, Englar, 
Jones & Houston, New York; financial 
responsibility, John P. Faude, Aetna 
Casualty: fire and marine, Ambrose B. 
Kelly, associate general counsel Factory 
Mutuals; home office counsel, John R. 
Kitch, president Security Mutual Cas- 
ualty. 
Journal, Ernest W. Fields, assistant 
general counsel U.S. Guarantee; marine, 
Stanley B. Long, Bogle, Bogle & Gates, 
Seattle; open forum, Lester P. Dodd, 
Crawford, Sweeny & Dodd, Detroit; 
practice and procedure, Lon Hocker, 
Ir, Jones, Hocker, Gladney & Grand, 
St. Louis; reinsurance and catastrophe, 
Holly W. Fluty, General Reinsurance; 
workmen’s compensation, J. Mearl 
Sweitzer, general counsel Employers 
Mutual "Liability: memorial, Milo 
Crawford, Crawford, Sweeney & Dodd, 
Detroit. The general entertainment 
committee will be in charge of L. J. 
Carey, Michigan Mutual Liability; 
men’s golf, John H. Anderson, Jr., 
Smith, Leach & Anderson, Raleigh; 
bridge, Wayne Ely, Ely & Ely, St. 
Louis. J. Harry LaBrum, Conlen, La- 
Brum & Beechwood, Philadelphia is 
charge of the reception committee 
jor new members. 


George A. 


Introduce A-3 in Kansas 


Revision of the automobile liability 
insurance rates for private passenger 
car risks with operators under 25 years 
~ age has become effective in Kansas. 
Private passenger class A-3 is available 


for the first time there. There is no 
change in any other rates. 
The effect on statewide rate levels is 
an increase of 1.9% for B. I. and 3.7% 
Ez. D 
National Surety Reports 
National Surety reports that in the 


first six months of 1949, its premiums 
amounted to $10,500,456, which was an 
increase of about $315,000 as against the 
same period last year. Consolidated un- 
earned premiums were $16,318,451, com- 
pared with $14,194,397 at June 30, 1948. 
The written premiums of Service Fire 
and Service Casualty, other insurance 


WANT ADS 


WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar with 














retrospective or participating plans. Texas ter- 


titory only. 


TEXAS INDEMNITY INSURANCE CO. 
P.O. BOX 1259 GALVESTON, TEXAS 

















INDIANA FIELD MAN 
WANTED 
Good opportunity for a young fieldman for 
stock casualty company in Should 
have experience in the auto and casualty busi- 
ness. Address V-59, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 








AGNATEOAL UNDERWRITER 


Commercial Investment 
Trust, for the first half year totaled 
$26,810,544 compared with $17,125,893 
for the parallel period last year. Pre- 
mium reserve of the two companies 
came to $35,788,509 as against $20,064,- 
918 at June 30, 1948 and $26,498,430 at 
Dec. 31, 1948. 


subsidiaries of 


Roger Forms Independent 
Adjusting Firm at Detroit 


P. G. Roger, general adjuster at De- 
troit for Underwriters Adjusting, has 
resigned to form his own independent 
adjusting firm, P. G. Roger & Co., in 
the Dime building, Detroit. He will 
handle all types of adjustments for the 
companies. 

Mr. Roger has had 24 years’ experi- 
ence in the adjusting field with Under- 
writers Adjusting, serving as_ staff 
adjuster, resident adjuster, assistant to 
the manager at Detroit and as general 
adjuster there. 


Washington Agents Expect 
Record State Attendance 
SEATTLE—Members of King Coun- 


ty Insurance Assn. previewed the an- 
nual convention of Washington Assn. 
of Insurance Agents, at a special lunch- 
eon meeting. 

homas A. Harman of P. J. Percy & 
Co., general chairman for the conven- 
tion, which will be held here Aug. 28-30, 
outlined the principal features and re- 
ported that record registration is anti- 
cipated. 

J. R. Storm, association president, re- 
viewed current activities and outlined 
principal problems being met by the 
National association aan conrenty. 


Wichita Agency Honored 


In recognition of the 25th anniversary 
of the Smith-Stone-Snyder agency, 
Wichita, President W. A. Hebert of 
Springfield F. & M., which is celebrat- 
ing its 100th anniversary this year, pre- 
sented the agency a sepia photograph 
of the original oil painting of the 
Springfield “Covered Wagon,” which 
had held a position of honor at the 
Springfield centennial banquet for the 
western department at Chicago earlier 
in the year. The picture now occupies 
a prominent spot on_ the walls of the 
private office of President Dwight 
Smith of the agency. The actual presen- 
tation was made by State Agent Deane 
S. Jaeger, who recently. opened up 
Wichita headquarters for Springfield in 
the Schweiter building. 


Offers New Type of Stock 

LOS ANGELES — California Com- 
pensation has applied to the California 
department for a closed permit to sell 
to the Nathan G. Fairburn General 
Agency 85,656.20 shares of deferred 
common stock with par value of $.25 at 
a price of $21,414. 

This is a new type of stock, which, 
so long as any preferred stock of the 
company is outstanding would have no 
voting rights, no dividend rights, and 
no liquidation rights. When the pre- 
ferred stock all has been retired, the 
new deferred stock will rank equally 
with the other common stock. The ad- 
dition to the company capital is to en- 
able it to write added lines. 


Veitenhaus Opens Agency 

Alvin A. Veitenhaus, formerly mana- 
ger of the insurance department of the 
Dick & Reuteman Co., Milwaukee, has 
resigned and established his own local 
agency. He is a director of Milwaukee 
Board and a former officer of Wiscon- 
sin Assn. of Insurance Agents and the 
former Milwaukee County Board of 
Casualty & Surety Underwriters. Ar- 
thur E. Buss succeeds him with Dick 
& Reuteman. 


John F. Schmidt, Chicago manager of 


Seaboard Surety, is vacationing on a 
ranch on the Little Snake River in Colo- 
rado, riding horses and pursuing fish. 


Successful Agency 
Management School 


The school in advanced agency man- 
agement, a week’s seminar at Storrs, 
Conn., jointly sponsored by the Con- 
necticut and Nationa] Assns. of Insur- 
ance Agents and the school of business 
administration of the University of Con- 
necticut, had an attendance of 53 this 
year. Agent-students were from 16 
states, the District of Columbia and 
Canada. 

R. E. Farrer, director of the educa- 
tional division of N.A.I.A., treated “Spe- 
cifics of the Job,” “Analysis of Agency 
Expense,” and “Public Relations;” Lou- 
rence J. Ackerman, dean of the spon- 
soring school, “Legal and Tax Prob- 
lems of Proprietorships;” R. J. Layton, 
Rough Notes, “Office Management;” 
F. M. Senf, Fafnir Ball Bearing Co., 
“Selection of Agency Personnel.” 

Frederic J. Flynn, F. J. Flynn Asso- 
ciates, New York, discussed “Analysis 
of Custom Accounts;” Byron H. Clark, 
Peck Advertising Agency, New York, 
agency advertising; John Adam, Jr., 
Central Manufacturing Mutual, Boston, 
agency salesmanship; William Muhle, 
Yale divinity school, effective speaking, 
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and Roy A. Duffus, Rochester, “How 
to Be a Better Agent.” 


secretary of 
represented 


executive 
association, 


W. H. Wiley, 
the Connecticut 
that group. 

Also discussed were unearned comis- 
sion reserves, the nec essity of a change 
in the tax laws to cover liquidation of 
partnerships on death, and work simp- 
lification. 

Five of those attending indicated their 
agencies write all of their policies, 42 
do not. Companies write from 0 to 98% 


of the policies of those agencies rep- 
resented, with an average of 40%. 
Thirty-four handle life insurance. The 
total premium volume _ represented 


ranged from $10,000 to $1 million for an 
average of $228,000 a year. 





New York State Senator William F. 
Condon, who will head the joint legisla- 
tive committee on insurance rates and 
regulation during the next legislative 
session, has returned from a European 
visit and with Paul F. Bleakley, newly 
appointed committee counsel, has begun 
preparing the agenda for committee ac- 
tivities in the fall. It is expected that 
a number of hearings will be held. 


San Francisco offices of Stand- 
moved to 417 


The 
ard Accident have been 
Montgomery street. 





"Now | Remember — he 
told me to put on that 
Insurance. 


"Now comes the loss, and 
no Insurance. 


line.” 


worry about 


Insurance Exchange 





"There must have been a 
slip up somewhere along the 


That is something to 


Yor Sir! 
Every Good Insurance Man 
sometimes feels like this Fellow! 


Worrted! 





In this Important Business of Insurance 
It Can Happen to Brokers & Agents Any Day 
ERRORS & OMISSIONS INSURANCE 


FOR INSURANCE AGENTS & BROKERS 
IS THE ANSWER. 


Llopds of London 


For Information and Rates 


a. F. Shaw & (o., Inc. 


Chicago 4, Ill. 


Phone WAbash 2-1068 
"Shaw Service Satisfies" 
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aircraft insurance 
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liability 
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also accident 
insurance on 
individual 
group or 


blanket forms 





‘insurance 


55 liberty street 
new york 5,n. y. 


135 so. la salle st. 
chicago 3, illinois 
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Inland Marine Retaite Reviewed 
(CONTINUED FROM PAGE 4) 
Results by States Set Forth on P.P.F. 
Indicateg 
Ratio _— 





Losses curred 
Paid Losses 
to Pre- to 





m | Newhouse and Hawley, 


COrtland 7-0729 
NEW YORK 








116 JOHN ST. 


Others Have — 
Have You? 


INSURED YOUR LEGAL LIABILITY 
FOR THE ERRORS OR OMMISSIONS 
OF YOUR EMPLOYEES 
WRITE US IMMEDIATELY FOR A 
QUOTATION. 


IF NOT 





o--—— 


SERVICING AGENTS AND BROKERS 


EXCLUSIVELY 





oO 





Inc. 


UNDERWRITERS 


135 SO. LA SALLE 
STate 2-1285 


CHICAGO 




















unforeseen happening in connection with 








miums Pre. 
Written Paid Writ- miums 
Counties Premiums Losses ten Earned 
State 3 %o % 
abama ....--eee-. Jefferson County ......... 104,234 55,281 53.04 58.29 
Annas temainder of State ....!: 123,411 79.990 64.82 71.12 
Alaska ....--+-++- Entire Territory ......... 2,141 5,135 239.86 263.17 
Arizona _ “SY | =e 199,989 144,885 72.45 79.49 
Arkansas .....- PO =e Eee 332,522 173,705 52.24 57.32 
California .......- Los Angeles County ...... 2,016,439 1,475,431 73.17 80.28 
Remainder of State ...... 1,994,578 1,539,448 77.18 84.68 
Colorado ...+--+++s Denver County ........... 72,198 106,822 62.03 68.06 
Remainder of State ...... sass ase'stt et 69.07 
teut .cccces rae 8,124 20,27 5.4 60.78 
Dist. of Columbia. oi oes i eoseceeseneeeees 198,827 154,951 77.93 85.50 
Delaware ..... oMentire State ...2...200.000% 34,015 11,740 34.51 37.86 
Florida ....ccccees Broward, Dade, Palm Beach 
Duval, Hillsborough, Pin- 
ellas Counties .......... 538,944 402,410 74.67 81.93 
Remainder of State ..... 278,431 255,069 91.61 100.51 
Georgia ....-se+e+- DeKalb & Fulton Counties 272,374 152,580 56.02 61.47 
wee A Ge 8c cse<e oeter antes or 48 73.66 
aiian Islands..Entire Territory .......... . , 9 50.42 
Hane dadecesaiced Mntire State ............. 63,481 32,950 51.91 56.96 
Illinois ....-eeee6 --Cook & Lake counties.... 2,871,833 1,764,543 61.44 67.41 
Remainder of State ...... 794,405 472,557 59.49 65.27 
Indiana .....+-+.+++: + A ae 69,876 49,885 71.39 78.33 
SENET “ts ccweesces 185,514 101,988 54.98 60.32 
Remainder of State ...... 500,947 299,780 59.84 65.66 
ite Sica on ae PO CSOBRET ng esc «je 0 2.7ki 72,312 66,949 92.58 101.58 
Remainder of State ....... 262,604 171,534 65.32 71.67 
TEOMGES 6 2cccvcceces TBR aaa 441,637 257,838 58.38 64.05 
Kentucky ....---- -Campbell & Kenton counties 20,111 16.018 79.65 87.39 
; Jefferson County ......... 131,062 58,557 44.68 49.02 
Remainder Fi a.§ State ... yes 106,455 66,414 62.39 68.45 
isianA ...cccces Jefferson, rleans & Pla- 
a quimines Parishes ...... 150,294 123,158 81.94 89.90 
Remainder of State ...... 159,240 89,605 56.27 61.74 
ME ase adioe wees Mintire State <oeiess.. sia 27,291 23,676 86.75 95.18 
Maryland ....+++.«-. Baltimore City & County. 268,033 106,851 39.86 43.73 
7 Remainder of State ...... hg ses'ace ora. 63.80 
ssachusetts .....Entire State ............. 470,420 4 1.4 89.38 
Michigan ccccecece ee CUED v.aeesie eo 50's 433,499 349,514 80.63 88.47 
. Remainder of State ...... 329,429 237,286 72.03 79.03 
Minnesota ......+- SS eee 660,099 378,400 57.32 62.89 
Mississippi ........ Matire inte ..........5.. 173,888 132,632 76.27 83.68 
Missouri .....-++++- Pere MOMGR. ©. 65 Fe Ges ca cns 1,225,659 805,998 65.76 72.15 
Montana ....-secee DSU GEO ssece tb ccc 48,244 30,791 63.82 70.02 
Nebraska ......++e. poeeginms County ......-ce- 111,747 76,857 68.78 75.47 
Remainder of State ...... 128,127 72,107 56.28 61.75 
pee: Wash ..Entire State 51,877 39,197 75.56 82.90 
New Hampshire ...Entire State 66,039 19,617 29.71 32.60 
New Jersey .....-- Entire State 748,276 432,492 57.80 63.42 
New York ........ Bronx County 401,058 267,768 66.77 73.26 
Kings County 1,015,618 794,181 78.20 85.80 
OO en  — aa 496,543 338,717 68.22 74.85 
New York County ....... 1,855,830 1,242,351 66.94 73.45 
Remainder of State ...... 1,733,942 1,107,649 63.88 70.09 
New Mexico ....... Meee GRRES ces secsccccs 111,782 66,469 59.46 65.24 
North Carolina ....Entire State ............. 227,831 133,704 58.69 64.39 
North Dakota ..... UM eeeeeareres 63,579 54,533 85.77 94.11 
ED cp ccccccesacées Cuyahoga, Mahoning, Sum- 
mit counties ...... aaate 620,637 353,651 56.98 62.52 
Franklin, Hamilton, Lucas 
I i le ns wen ne 519,488 286,703 55.19 60.55 
Remainder of State ...... 609,504 361,976 59.39 65.16 
Oklahoma .....-. eee TONGO. .cscccseoscess 687,448 425,979 61.97 67.99 
Oregon ..........- multnomah County ....... 124,250 80,004 64.39 70.65 
Remainder of State ...... 142,256 79,143 55.63 61.04 
Pennsylvania ..... MEGEEO BONED 2 cecccesrcese 1,099,924 677,628 61.61 67.60 
Rhode Island ..... oe ial oo CE ee 146,492 75,197 51.33 56.32 
South Carolina ....HMntire State ...........0. 126,071 85,440 67.77 74.36 
South Dakota ..... Mative State ............- 60,917 35,956 59.03 64.77 
Tennessee ...... colemerey COMMEY ..ccccscsce 186,889 76,145 40.74 44.70 
Remainder of State ...... 336,124 174,681 51.97 57.02 
eS es 5.0 20 0 Owe REE MUMOD terns bo deseccs 1,189,499 634,825 53.37 58.56 
WS us suaterad -eeSalt Lake County ........ 34,420 16,155 46.93 51.49 
Remiainder of State ...... 31,002 12,246 39.50 43.34 
Vermont .....«- eookemtire Btate ......020+.0.. 37,369 40,622 108.70 119.27 
Virginia ...cccece .-Chesterfield, Henrico, Nor- 
folk, Washington coun- 
ties & Richmond City. 112,497 62,764 55.79 61.21 
Remainder of State ...... regi rg hh 43.65 pg 
eo ee a rare 8,53 114,34 57.59 63.1 
Wasens Spokane County ......./!: 39/993 25,561 63.91 70.12 
Remainder of State ...... 173,782 84,068 48.38 53.08 
.) ies oe eS? oO aaa ee 93,988 54,936 58.45 64.13 
Wisconsin ........ ee MEER. cicccosecsnese 443,713 261,533 58.94 64.67 
WYOMING ..-cceces SUES SOUR vincicetnceces 35,765 12,029 33.63 36.90 
UGeIRNOImOE: OR OD BIBER since eiiccciccccccs (7,993) (824) eeuk res 
TEP: “wi.beeO Race etre cbse ene rntotesedeba 31,011,863 159,949,562 64.33 70.58 
Court Ruling Reverses an operation, and the doctor does ex- 
z ats! actly what he intended to do and omits 
Accidental Means Decision nothing that he intended to do, his acts, 
a ; ‘ omissions, or ignorance do not consti- 
A lower court’s judgment in favor tute accidental means. 
of a Mutual Benefit H. & A. policy- 
holder was reversed by the Washington 
supreme court. SPECIAL AGENT 
The assured died of pulmonary throm- 
bosis following a successful operation. 
The lower court considered that the to handle RETROPLAN CONTRACTS. Out- 
; aA “a ' Hol standing, time-tested plans for bank, fi- 
surgeon, by failure to give the Holman nance and loan Auto Physical Damage; 
test to determine whether or not a Credit Life; Accident and Health Insur- 
thrombus exists had committed an omis- soe, Rapentantatives now earn oo" < 
; Oe: z — . n commission basis 
sion which was equivalent to an acci- you can qualify by financing yourself or as 
dent. The higher court found that the additional representation, write to: 
fault, if any, was that the operating KIRK A. LANDON and ASSOCIATES 
surgeon did not know that there was a Landon Building — Miami 32, Florida 
method by which the existence of a Walted Giates Agents for two tending Croft 
thrombus might be determined. Le and four Automobile Insurance Companies 
The supreme court stated that where “'Premminest independent Finnace Insurance 
there is no mishap, no unexpected or Organization in the United States. 
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The remarkable effectiveness of automatic sprinkler 
systems in minimizing fire losses depends on two im- 
portant factors: (a) an adequate supply and distribu- 
tion of water at all times; (b) immediate summoning 
of fire-fighting forces when the system operates. 


These conditions are best assured by means of ADT 
Central Station Sprinkler Supervisory and Waterflow 
Alarm Service which maintains constant automatic 
supervision of shut-off valves and all other compo- 
nents of the sprinkler system controlling the water 
supply and its distribution. 


With this service, the sprinkler equipment functions 
also as an automatic fire alarm system. When water 
flows from the sprinkler system an alarm is automati- 
cally transmitted to the ADT Central Station to sum- 
mon the fire department or other protective forces. 


Write for details on how ADT Services may be applied 
to provide better protection at less cost. 


In addition to the prompt and efficient handling of alarms, 
ADT Service includes the following fundamental features, with- 
out which there is little assurance that any protective signaling 
system will function properly when an emergency arises: 


© CONTINUOUS SUPERVISION @ REGULAR TESTS and 
INSPECTIONS @ COMPLETE MAINTENANCE 


V #2 in a series presenting the principal ADT 
Services for the protection of life and property. 


SPRINKLER SUPERVISORY and 
WATERFLOW ALARM SERVICE 





— 


Automatic Fire Detection Sprinkler Supervisory and = Burglar Alarm Service 
and Alarm Service Waterflow Alarm Service 





Industrial Process 
Supervisory Service 








Holdup Alarm Service —_ Reporting Manual Fire Alarm Service 





AMERICAN DISTRICT TELEGRAPH CO. 
155 SIXTH AVENUE NEW YORK 13, N.Y. 
Central Station in All Principal Cities 





Herman Mewille 


\ 7 
ge | 6¢ « Fine old farmhouse, 
other dwelling, and dipped to the eaves in 
foliage — surrounded by mountains, old 
woods and Indian pools — this surely is the 
place to write.” That was Herman Mel- 


a mile from any 


ville’s description of Arrowhead where he 
wrote “Moby Dick, or the White Whale,” 
his major claim to immortality. 

Melville’s own life reads like fiction. 
After a poverty-stricken childhood he sailed 
as a cabin boy ona ship bound for Liverpool 


Melville made inscriptions on his favorite fireplace 


and later cruised the Pacific for many 
months on a whaler. When the captain’s 
cruelty became intolerable, he jumped ship 
in the Marquesas and lived among friendly 
cannibals who made him a god. Then he 
worked in Tahiti and spent a year aboard 
a frigate. 

The novels of the sea which Melville 
wrote on his return to this country imme- 


diately achieved success, and he was hailed 
not only as the literary discoverer of the 
South Seas but as the first author to present 
a true picture of a whaler’s life. 

In 1847 he married Elizabeth Shaw and 
in 1850 bought a farm near Pittsfield, Mas- 
sachusetts, which he called Arrowhead in 
memory of his whaling days. Here he hap- 
pily settled down to writing and enjoying 

himself as an amateur farmer. 

The house, built in 1780, is 

still standing and is at present 
privately owned. 

“Moby Dick,” finished in 

1851 and dedicated to his 

close friend Nathaniel Haw- 

thorne, was Melville’s swan 

song. Most of the literary re- 

views were unfavorable and 

the sales were poor. He was 

never again to experience his 

early popularity and lived to 

see his greatest work ignored, 

though the passing of time has 

brought full recognition to this 

masterpiece, hailed by modern 

critics as “a great prose epic that has no 
equal in American literature.” 

Thereafter, the course of Melville’s for- 
tunes was downward. He lived a life of 
almost complete obscurity at Arrowhead 
and later in New York. The irony of the 
final phase of his career is illustrated by the 
comment of an English critic who wrote on 
his return from America that he had vainly 


sought for “the one great writer fit to stand 
shoulder to shoulder with Whitman on that 
continent.” And after Melville’s death an 
editorial in The New Dork Times com- 
mented, “There has died in this city dur- 
ing the current week a man who is so lit- 

tle known even by 

name that only one 

newspaper carried 
an obituary account, 
and this was but 
three or four lines 
... Herman Melville, 
a teller of tales of 
the South Seas.... 
He has died an 


absolutely forgotten man.” 


Author of ** Moby Dick"’ 


This.was the epitaph of Herman Melville, 
acclaimed by many of today’s critics as 
America’s most original author and one of 
the masters of English prose. 


* * ® 
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